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Economic Gauges . . -
October was a strong month for the markets following a brief correction in Septem-

ber, with most major indices posting new all-time highs. High yield credit declined
marginally while the Bloomberg Barclays 7-10 Year Treasury index lost 0.44% as rates
moved higher.

Our credit-based risk management models remained firmly entrenched in risk-on,
and as such, our tactical portfolios participated in the advance. We believe the mar-
ket right now has a tailwind of being in the strongest season period of the year.

Below are strategy updates from October:

Global Risk Management Strategies

Our models have favored equities since late July 2020 - a period of 15
months now. The models stalled throughout the summer but made
highs in September and October and remain near those highs.

Though rising rates drove equity investor sentiment to its lowest levels
since April 2020, the rock-solid readings from our credit models give us
reassurance that a risk-on stance is likely to be rewarded.

While we are concerned about markets beginning to enter the later stag-
es of the cycle, our credit-based models will guide any defensive moves
to come - such a move appears likelier in 2022 than this year. We do not
see any reasons to consider playing defense on the foreseeable horizon.

Guardian Bond

Amidst rising interest rates, high yield has historically performed well,
and this time is proving no different. After stalling during the summer, our
models comparing high yield to Treasuries made new highs in Septem-
ber and October, and remain stable.

While high yield by itself is not producing absolute gains during the last
few months, its relative performance is strong and our position in high
yield credit remains stable.

The only selling weakness that we see in credit markets is related to ris-
ing interest rates—not credit fundamentals, which continue to be bullish.

Style Preferred (MultiStrategy Equity)

In early September, large-cap growth's relative strength peaked; how-
ever, after a few weeks in the doldrumes, it is resuming its climb back to-
wards its relative highs.

Small-caps have come off their relative strength lows, but we cannot say
that its relative strength has entered an established uptrend.

The portfolio has reduced large-cap growth and added to large-cap val-
ue and also established a position in the S&P 500 Index.

We are neutral regarding style boxes but favor large-caps. Very few style
boxes have been able to outperform the index; we are watching closely
for a new relative trend to break out and become pursuable.

Interest Rates

Past performance is not indicative of future results.
This is not a recommendation to buy or sell a particular security. Please see attached disclosures,
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The views expressed are those of the author(s) and do not necessarily reflect the views of Clark Capital Man-
agement Group. The opinions referenced are as of the date of publication and are subject to change due to
changes in the market or economic conditions and may not necessarily come to pass. There is no guarantee
of the future performance of any Clark Capital investments portfolio. Material presented has been derived
from sources considered to be reliable, but the accuracy and completeness cannot be guaranteed. Nothing
herein should be construed as a solicitation, recommendation or an offer to buy, sell or hold any securities,
other investments or to adopt any investment strategy or strategies. For educational use only. This information
is not intended to serve as investment advice. This material is not intended to be relied upon as a forecast or
research. The investment or strategy discussed may not be suitable for all investors. Investors must make their
own decisions based on their specific investment objectives and financial circumstances. Past performance
does not guarantee future results.

This document may contain certain information that constitutes forward-looking statements which can be
identified by the use of forward-looking terminology such as “may," “expect,” "will," *hope," “forecast," “intend,"
‘target," "believe," and/or comparable terminology (or the negative thereof). Forward looking statements cannot
be guaranteed. No assurance, representation, or warranty is made by any person that any of Clark Capital's
assumptions, expectations, objectives, and/or goals will be achieved. Nothing contained in this document may
be relied upon as a guarantee, promise, assurance, or representation as to the future.

Investing involves risk, including loss of principal.

The S&P 500 measures the performance of the 500 leading companies in leading industries of the US.
economy, capturing 75% of US. equities.

The 10 Year Treasury Rate is the yield received for investing in a US government issued treasury security that
has a maturity of 10 year. The 10 year treasury yield is included on the longer end of the yield curve. Many ana-
lysts will use the 10 year yield as the "risk free" rate when valuing the markets or an individual security.

Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market fluctuations,
risk of default or loss of income and principal than higher-rated securities.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S. Securities and Ex-
change Commission. Registration does not imply a certain level of skill or training. More information about Clark
Capital's advisory services and fees can be found in its Form ADV which is available upon request. CCM-1196
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