€larl<Ca ital

MANAGEMENT GHC]UF‘

Thursday, June 20, 2019



Agenda

What We Said in January
Where We Are Now

What's Next




What We Said in January




2019 Outlook - January Highlights

Cyclical bear ending within context of Secular bull. Expect global equity markets to
rebound. 2019 S&P 500 target of 2900.

International — We believe emerging markets set to outperform.

We believe volatility remain elevated given correction and late cycle economic
expansion.

Economy — about to become longest U.S. economic expansion on record. Strong
economic momentum, leading indicators, labor market, yield curve suggest
continued economic growth. For U.S. economy, we believe growth to moderate to
2.3%. Global economy to grow 3.5%.

Risks to the outlook — Peak in earnings growth, risk of policy mistake by Federal
Reserve, budget deficit, China trade war, geopolitical risks in Europe (Brexit,
political turmoil on continent), politics in U.S..

Federal Reserve —Expect one additional rate hike. Market beginning to price in
potential for rate cut late 2019 / 2020. May slow balance sheet reduction.

Fixed Income — 3.00% target for 10-year yields. Favor risk off coming into year.
Credit conditions and strength of economy still supportive of credit after correction.




Where We Are Now




Length of U.S. Postwar Expansion (Months)
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Strength of U.S. Postwar Expansions (% Gain Per Annum in Real GDP From Series Trough to Peak)
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Source: Ned Davis Research. For illustrative purposes only.



The Index of Leading Economic Indicators Menth Y. PAsAIeF 23 1a0td-0F30
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



LEI Recession Lead Times

Months from
LEI Peak Recession Start Peak to Start

12/31/1959 4/30/1960 4
4/30/1969 12/31/1969 8
2/28/1973 11/30/1973 9
10/31/1978 1/31/1980 15
10/31/1980 7/31/1981 9
1/31/1989 7/31/1990 18
4/30/2000 3/31/2001 11

3/31/2006 12/31/2007 21

Source: Ned Davis Research. For illustrative purposes only.



Unemployment Claims (4-wk moving avg)
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Source: Ned Davis Research. For illustrative purposes only.



Unemployment Rate Before Recessions

Unemployment Low “m Point Change Number Days
0.3 183

5/31/1948 3.5 11/30/1948 3.8

5/31/1953 2.5 7/31/1953 2.6 0.1 61
3/31/1957 3.7 8/31/1957 4.1 0.4 153
2/29/1960 4.8 4/30/1960 5.2 0.4 61
9/30/1968 3.4 12/31/1969 3.5 0.1 457
10/31/1973 4.6 11/30/1973 4.8 0.2 30
5/31/1979 5.6 1/31/1980 6.3 0.7 245
12/31/1980 7.2 7/31/1981 7.2 0.0 212
3/31/1989 5.0 7/31/1990 5.5 0.5 487
4/30/2000 3.8 3/31/2001 4.3 0.5 335
10/31/2006 4.4 12/31/2007 5.0

0.6 426
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Source: Ned Davis Research. For illustrative purposes only. 10



S&P 500 vs. Yield Curve (10-Year Minus Three-Month) L
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e== S&P 500 Index (2019-06-07 = 2873.34)

S&P 500 Performance
1962-01-02 to 2019-06-07 316

Yield Curve | % Gain/| % of 200
Annum | Time 158

Above 0 7.69 | 88.59 126
*0andBelow| -1.04 | 11.41 100

— Yield Curve (10-Year Treasury Minus 3-Month Treasury) (2019-06-07 = -0.19%)

Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



U.S. Recession Probability Model Based on State Conditions (Real Time)

Monthly Data 1979-11-30 to 2019-04-30
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Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. Forward-looking
statements cannot be guaranteed.

Source: Ned Davis Research. For illustrative purposes only.



NY Fed Probability of Recession in Next 12 Months

Twelve Months Ahead (month averages)
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Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. Forward-looking
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Source: InvesTech Research. For illustrative purposes only.



What's Next




What Usually Happens After the Fed Tightens Rates?

Tightening Cycle U.S. Manufacturing PMI
Began in: Fell Below 50 EPS Recession GDP Recession

1954

1958 YES YES YES
1961 YES YES NO
1967 YES YES YES
1972 YES YES YES
1977 YES YES YES
1980 YES YES YES
1983 YES YES NO
1988 YES YES YES
1994 YES NO NO
1999 YES YES YES
2004

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. Forward-looking

statements cannot be guaranteed.

Source: Cornerstone Macro, U.S. Global Investors. For illustrative purposes only.



Policy Rate Expectations Using OIS Curve
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Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. Forward-looking

statements cannot be guaranteed.

Source: Ned Davis Research. For illustrative purposes only.



Monthly Data 1983-02-28 to 2019-05-31

S&P 500 Forward vs. Trailing Price/Earnings Ratios

e== S&P 500 One-Year Forward Price/Earnings Ratio* (2019-05-31 = 16.34)
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



S&P 500 Consensus Operating EPS Estimates (Year/Year % Change)
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Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. Forward-looking

statements cannot be guaranteed.

Source: Ned Davis Research. For illustrative purposes only.



Foward P/E Spread, S&P 500, Value vs. Market

-1.0

Source: JPMorgan US Equity Strategy and Quantitative Research. For illustrative purposes only. Past performance is not indicative of future results.



P/B Spread, S&P 500, Value vs. Market

Source: JPMorgan US Equity Strategy and Quantitative Research. For illustrative purposes only. Past performance is not indicative of future results.



Dow Industrials Four-Year Presidential Cycle
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Weekly Data 1996-06-21 to 2019-06-07

Equity and Bond Flows Including ETFs

mll=  All-Equity Fund Flows 4-Week MA (SMillions) (2019-06-07 = -10,939.20)
e Al|l-Equity Fund Flows 39-Week MA (SMillions) (2019-06-07 = -5,061.95)
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



10-Year Constant Maturity Treasury Note Yields BallyS{OSASTI0G/00(2015
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



Dow Jones Industrial Average Around Beginning of Fed Easing Cycles

Fed Easing DJIA% Change DJIA% Change
Start Dates* 126 Days Later 252 Days Later 118
5/05/1921 -12.01 9.87
5/01/1924 11.98 33.80 117
11/04/1929 13.87 -7.94
2/26/1932 -37.46 -29.83 116
g;g;ﬁggi zg% gégg Median of 23 Trading Days Between
11/15/1957 4.04 28.53 «—< First and Second Cuts 115
6/10/1960 -6.72 6.00
11/13/1970 21.26 7.00 114
11/19/1971 18.61 24.04
12/09/1974 41.76 41.68 113
5/30/1980 16.75 17.29
11/02/1981 -1.43 16.02 O 112
11/21/1984 7.92 21.70 =
6/06/1989 10.31 1717 S 111
7/06/1995 10.93 22.28 o0
9/29/1998 21.11 26.40 = 110
1/03/2001 -4.26 -7.78 -4
9/18/2007 -11.93 -22.78 S8} 109
Mean 10.41 17.08 o)
(]
s 108
()
£ 107
P
= 106
105
104
103
102
101
Daily Data Starting in 1924 100
12 Months = 252 Market Days 99
*At least three consecutive rate decreases before an increase.
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Source: Ned Davis Research. For illustrative purposes. Past performance is not indicative of future results.



Monthly Data 1983-01-31 to 2019-05-31

High Yield Corporate Spreads (Relative to 10-Year Treasurys)

e== 1]0-Year Treasury Note Yield (2019-05-31 = 2.40%)
—— Barclays High Yield Corporate Bond Yield* (2019-05-31 = 6.57%)
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



NDR Credit Conditions Index and Its Components Menthly Data 1990-08-31 to 2019-05-31
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



U.S. and European Investment Grade Corporates by Credit Quality (as a % of Total)

Monthly Data 1999-02-26 to 2019-05-31
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



Corporate Leverage and Interest Coverage Ratio Quartenly Bata. 196521451110 2019:03:51

=== Net Debt of Nonfinancial Corporations Relative to Cash Flow (EBITDA) (2019-03-31 = 1.76x)
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Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.



Total Credit Market Debt's (All Sectors, as a % of GDP) Potential Impact On Growth

. Quarterly Data 1951-12-31 to 2019-03-31 (Log Scale)
CPI Inflation

Gain/Annum When Real GDP
% Gain/ % of % Gain/ % of 376
Debt/GDP is: Annum Time Debt/GDP is: Annum Time 355
* Above 318 2.05 21.18 * Above 318 1.83 21.18
Between 160 and 318 3.64 36.81 Between 160 and 318 3.17 36.81 335
Below 160 3.92 4201 Below 160 3.57 4201
316
Non-Financial Productivity Nonfarm Payrolls Debt High 299
Gain/Annum When Gain/Annum When
% Gain/ % of % Gain/ % of 282
Debt/GDP is: Annum Time Debt/GDP is: Annum Time
* Above 318 1.20 21.18  * Above 318 091 21.18 266
Between 160 and 318 2.23 36.81 Between 160 and 318 1.54 36.81 251
Below 160 2.31 42.01 Below 160 2.26
237
2019-03-31 =347.16% 443
211
200
188
178
168
158
Debt Low
150
141
133
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Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. Forward-looking

statements cannot be guaranteed.

Source: Ned Davis Research. For illustrative purposes only.



S&P 500 Monthly Closing Price

2886.98

1930s 1940s 1950s 1960s 1970s 1980s 1990s 2000s 2010s

Source: Merrill Lynch Research. For illustrative purposes only. Past performance is not indicative of future results.



2019 Mid-Year Outlook — Executive Summary

Secular Bull Market — We expect global equity markets to rebound with a 2019 S&P
500 target range of 2800-3000. Range due to wider potential outcomes, and a lot
depends on trade and economic trends.

Economy — About to become longest U.S. economic expansion on record. We do not
anticipate a recession in 2019, but signs are beginning to appear. We believe end of
2020 is the potential time for recession.

Risks to the Outlook — China trade war, risk of policy mistakes by the Fed, budget
deficit, geopolitical risks in Europe and Iran, U.S. political division.

Emerging Markets — It’s a trade war call. If an agreement is reached, then emerging
markets should outperform.

Federal Reserve — Market is pricing in three rate cuts over next 12 months. We think
that is too much and expect one rate cut, maybe two if trade war worsens.

Fixed Income — Low interest rates are here to stay given debt burden and negative
rates across the globe. Credit conditions and strength of economy are still supportive
of credit. Growing concern over debt at BBB credit risk.




9 Market Outlook

Will be provided
in pdf format
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Disclosure

The opinions expressed are those of the Clark Capital Management
Group Investment Team. The opinions referenced are as of the date of
publication and are subject to change due to changes in the market or
economic conditions and may not necessarily come to pass. There is no
guarantee of the future performance of any Clark Capital investment
portfolio. Material presented has been derived from sources considered
to be reliable, but the accuracy and completeness cannot be
guaranteed. Nothing herein should be construed as a solicitation,
recommendation or an offer to buy, sell or hold any securities, other
investments or to adopt any investment strategy or strategies. For
educational use only. This information is not intended to serve as
investment advice. This material is not intended to be relied upon as a
forecast or research. The investment or strategy discussed may not be
suitable for all investors. Investors must make their own decisions
based on their specific investment objectives and financial
circumstances. Past performance does not guarantee future results.

This document may contain certain information that constitutes
forward-looking statements which can be identified by the use of
forward-looking terminology such as "may," "expect," "will," "hope,"
"forecast," "intend," "target," "believe," and/or comparable terminology
(or the negative thereof). No assurance, representation, or warranty is
made by any person that any of Clark Capital's assumptions,
expectations, objectives, and/or goals will be achieved. Nothing
contained in this document may be relied upon as a guarantee, promise,

assurance, or representation as to the future.

Clark Capital Management Group, Inc. reserves the right to modify its
current investment strategies and techniques based on changing market
dynamics or client needs. The information provided in this report should
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not be considered a recommendation to purchase or sell any particular
security, sector or industry. There is no assurance that any securities,
sectors or industries discussed herein will be included in or excluded
from an account’s portfolio. It should not be assumed that any of the
investment recommendations or decisions we make in the future will be
profitable or will equal the investment performance of the securities
discussed herein.

Clark Capital Management Group, Inc. is an investment adviser
registered with the U.S. Securities and Exchange. Commission
Registration does not imply a certain level of skill or training. More
information about Clark Capital’s advisory services can be found in its
Form ADV which is available upon request.

The S&P 500 measures the performance of the 500 leading companies
in leading industries of the U.S. economy, capturing 75% of U.S. equities.

The Barclays U.S. Corporate High-Yield Index covers the USD-
denominated, non-investment grade, fixed-rate, taxable corporate bond
market. Securities are classified as high-yield if the middle rating of
Moody’s, Fitch, and S&P is Bal/BB+/BB+ or below.

Index returns include the reinvestment of income and dividends. The
returns for these unmanaged indexes do not include any transaction
costs, management fees or other costs. It is not possible to make an
investment directly in any index.

The volatility (beta) of an account may be greater or less than its
respective benchmark.
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