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Mason joined Clark Capital Management
Group, Inc. in 2005 as a Portfolio Manager
He is a member of the Clark Capital Invest-
ment Committee, contributing to asset allo-
cation policy and security selection. Mason
has mare than a decade of experience in the
investment industry. He is responsible for
guantitative investment analysis, security
selection, and communicating the firm'’s in-
vestment policy to wealth advisors and con-
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Team. A graduate of Dickinson College, Ma-
son earned an M.B.A. in International Man-
agement from the Garvin School of Manage-
ment at Thunderbird (the American Graduate
School of International Management) and
holds the CMT and CFA designations.

Past performance is not indicative of future results.

This is not a recommendation to buy or sell a particular secu-

rity. Please see attached disclosures.

Two of the most prominent asset classes de-
livered strong returns in 2014, but if an in-
vestor did not own the S&P 500 Index or U.S.
Treasuries, their returns did not look nearly
as rosy. The S&P 500 Index gained 13.7%
on the year, and while the iShares 7-10 Year
Treasury ETT (IEF) was up a solid 8.9%,
long term Treasuries as represented by the
iShares 20+ Year Treasury (TLT) were up

®, CMT®, Portfolio Manager

Executive Summary

Summing Up 2014: The impressive perfor-
mance of the S&P 500 Index and U.S. Treasuries
overshadowed the fact that investing in most
other equity styles, countries, regions, or other
asset classes was a frustrating and often mon-
ey-losing endeavor.

a noteworthy 27.4%. It is not normal cir- . .
. Looking Ahead: International equities are
cumstance for US. long-term Treasuries to
outperform the S&P 500 by over 10% while
the S&P 500 itself is up over 10%. Strong

Treasury bond performance usually occurs

where we expect most of the volatility and op-
portunity to be this year.

during economic weakness, and that was not

the situation, at least in the U.S. In the rest of the world it was a very different story, however.
European economies have become stagnant, and the region is amok in deflation. Emerging
markets do have economic growth, but they were slammed by the collapse of energy prices
during the second half of the year. So while the S&P 500 gained 13.7%, the Russell 2000 was
up only 4.9%; thus investors saw the biggest gap between U.S. large and small cap stocks since
1998. The US. dollar was a winner as well, gaining 12.7% itself on the year. International in-
vestments, when translated into U.S. dollar terms, were a disaster. The S&P 500 outperformed
the MSCI EAFE Index by an eye-opening 18.6%; emerging markets did not fare much better
as the S&P 500 outperformed the MSCI Emerging Markets Index by 15.9%. Lastly, we should
not forget commodities and energy, which suffered a collapse in 2014. The U.S. Energy Sector
SPDR (XLE) fell 11.3% on the year, and oil prices themselves fell 44.5%. To sum up 2014,
the impressive performance of the S&P 500 Index and U.S. Treasuries overshadowed the fact
that investing in most other equity styles, countries, regions, or other asset classes was a frus-
trating and often money-losing endeavor. The question going forward is: will the deflationary
malaise that affected Europe and emerging markets drag the U.S. down, or will the strong U.S.
economy lead the rest of the world towards a recovery?

To answer that question, the broad economic picture in the U.S. has become more positive as
we enter 2015. The Leading Economic Indicators continue to rise and make new highs, and
job growth remains solid and growth has if anything accelerated. Extremely low interest rates,
and now very low oil prices will provide a much needed boost to U.S. consumers. From a cycle
perspective, we know that the third year of the president’s term is typically the strongest for
stock market gains, particulatly the first half of the year. Valuations in the US., however, are
fairly rich and could be said to be at the high end of the fair value range. Such valuations mean
that while we expect to see gains in U.S. equities, they should be faitly muted. International
equities are where we expect most of the volatility and opportunity to be this year. Right now,
relative strength and valuations are pointing us towards the fast growing Asia Pacific region.
Major risk factors we are watching going into 2015 are the political and economic turbulence
in Europe and the fiscal health of individual energy companies and major energy exporting
nations.
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Sector Opportunity Portfolio

SECURITY TICKER  WEIGHT
Health Care Select Sector SPDR XLV 18.00%
PowerShares QQQ QQQ 17.50%
iShares Transportation Average YT 12.50%
PowerShares Dynamic Food & Beverage PBJ 10.00%
iShares U.S. Technology ETF Yw 9.00%
S&P Retail SPDR XRT 7.00%
iShares NASDAQ Biotechnology ETF IBB 6.00%
iShares U.S. Health Care Providers ETF IHF 6.00%
Financial Select Sector SPDR XLF 5.00%
DJ Wilshire REIT SPDR RWR 5.00%
Cash 3.00%

In following relative strength trends, the Sector Opportunity portfo-
lio continued to emphasize Health Care and Technology during the
fourth quarter. During most of 2014, we saw very tame equity mar-
kets, but the volatility tiger came out of the cage during the fourth
quarter. We saw a collapse in oil prices and energy stocks and a dra-
matic move lower in interest rates. Despite that, the S&P 500 posted
a gain for the quarter. Steady growth and defensive sectors such as
Health Care and Technology, along with interest rate sensitive sectors
such as Real Estate and Utilities, showed the most relative strength.
While the U.S. economy has been strong and seems to be still on the
rise, investors across the globe are starved for companies that can
grow, and they are willing to pay up. The portfolio’s relative strength

driven methodology has tracked and then allocated towards the mar-
ket’s hunger for growth. As a result, on a trailing basis the P/E ratio
of the Sector Opportunity portfolio is 26.0 while by comparison the
S&P 500 is at 18.2. On a 12 month forward basis, the comparison
looks better but as expected remains rich, as the portfolio’s P/E is
18.3 vs. the S&P 500 at 16.4. Given the market’s hunger for compa-
nies that deliver stable earnings, it is not surprising that though the
portfolio is expensive, its beta versus the S&P 500 is 0.93. Health
Care, Technology, and Consumer Staples companies deliver that
much-hungered-for growth, and these sectors’ relative strength has
made them mainstay holdings. For the quarter, contributing sectors
included Health Care, Energy, and Technology. Health Care was the
portfolio’s biggest sector weight, and investor appetite for pharma-
ceuticals and biotechnology was rewarded. Within the technology sec-
tor, we allocated to stable large cap technology ETFs such as iShares
Technology IYW) and the PowerShares QQQ (QQQ). Of greatest
importance from a risk management perspective, the portfolio did
not own energy during the quarter and entirely avoided the losses in
the sector amidst a collapse in oil prices and energy sector stocks. This
highlights one of relative strength’s greatest attributes: the potential
to capture and/ot avoid trends with large magnitude. Detracting sec-
tors included an under allocation towards Financials, poor timing of
trades in the Consumer Discretionary sector, and an under allocation
to Utilities. Looking forward, our relative strength matrix shows that
Financials are a sector currently most on the rise. The portfolio’s cur-
rent sector weightings are as follows: Health Care 31.0%, Technology
26.5%, Industrials 12.5%, Consumer Staples 10.0%, Financials 10.0%,
Consumer Discretionary 7.0%, and Cash 3.0%.

Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures.
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International Opportunity Portfolio

SECURITY TICKER WEIGHT
S&P China SPDR GXC 22.00%
SPDR S&P 500 ETF SPY 20.00%
WisdomTree India Earnings ETF EPI 15.00%
iShares Japan EWJ 10.00%
iShares Taiwan EWT 9.00%
iShares Turkey TUR 7.50%
iShares Philippines EPHE 6.00%
iShares Singapore EWS 4.50%
WisdomTree Japan Hedged Equity ETF DXJ 3.00%
Cash 3.00%

While relative strength has driven our Sector Opportunity portfolio
towards comparatively expensive stable growth stocks in the U.S., the
International Opportunity portfolio has found relative strength in ar-
eas of comparative value. The portfolio allocates towards country and
regional ETFs that display relative strength within our ranking matrix.
Given the deflation that is vexing Europe and the volatility of the en-
ergy-heavy Emerging Markets nations, it has been a very good thing
that the portfolio considers the U.S. an investable part of its universe.
The S&P 500 itself ranks near the very top of our relative strength
rankings, and we have allocated our maximum weight of 20% for this

portfolio to it. The Asia Pacific region dominates most of the rest of
the portfolio, particularly China. China ranks very highly in relative
strength, and with reasonable P/E ratios of ten times forward earn-
ings, valuations are supportive of a further rally. Taiwan, the Philip-
pines, Japan, and India round out the portfolio’s Asia-Pacific exposure.
Only Turkey, which we feel is quite reasonably valued with a forward
P/E of 12, is not from the Asia Pacific region. In aggregate, we see
the International Opportunity portfolio as attractively valued. On a
12-month forward earnings basis, the portfolio’s P/E ratio is 12.7
versus a 13.1 P/E for its benchmark, the MSCI World ex-U.S. Index.
To be clear, the portfolio’s methodology is agnostic with regard to
valuations and favors owning countries and regions that have relative
strength. Having said that, as managers we prefer to own securities
that are both attractively valued and have relative strength because
logically the appealing valuations mean that the relative strength can
both continue into the future and have magnitude. Given the over-
all attractive valuations for the international equities, we are optimis-
tic about this portfolio’s opportunity to add value in 2015. For the
quarter, the portfolios top contributors were the U.S. via the S&P
500 ETF (SPY) and China (GXC). From a risk management point
of view weakness in France and more broadly Europe were avoided.
The top detractors were Thailand (THD), Mexico (EWW), and Japan
(EW] and DX]J). The portfolio’s current regional weightings are as
follows: Asian Emerging Markets 52.0%, United States and Canada
20.0%, Developed Asian Markets 17.5%, Middle East & Aftrica 7.5%,
and Cash 3.0%.

Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures.
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Style Opportunity Portfolio

SECURITY TICKER  WEIGHT
iShares S&P 500 Growth IVW 42.00%
SPDR S&P 500 ETF SPY 40.00%
iShares MSCI USA Minimum Volatility ETF USMV  15.00%
Cash 3.00%

The Style Opportunity portfolio emphasized large cap, steady growth
stocks during the fourth quarter of 2014. The slow but steady eco-
nomic growth that we have seen since 2009 has led equity investors to
place more and more value on those companies that have the potential
to deliver persistent growth. Such companies’ earnings are not volatile
but stable and steady. Pharmaceuticals, Consumer Staples, and large
Technology companies are prime examples. The portfolio’ relative
strength ranking methodology has seen large cap stocks and large cap
growth in particular top our equity style rankings for much of 2014,
and thus the portfolio was heavily weighted towards the S&P 500
(SPY) and the iShares S&P 500 Growth ETF IVW). With growth
companies displaying clear relative strength and selling at a premium,
it is not surprising that the Style portfolio is modestly more expensive
than the broad S&P 500. The portfolio’s 12 month forward P/E is
17.5, while the S&P 500 is at 16.4. Given what we believe to be high
quality of the portfolio and correspondingly lower beta of 0.94, such
a modest premium above the S&P 500 does not seem unreasonable.
While we construct the portfolio by looking at the relative strength
rankings of a number of U.S. equity style ETFs, we do look at what
the portfolio looks like as a whole. In aggregate, the portfolio over-
weights the Technology, Health Care, and Consumer Discretionary
sectors, while underweighting financials and energy, traditional value
sectors. One recent new entrant to the portfolio, the iShares MSCI
U.S. Minimum Volatility ETF (USMV), was a top contributor for the
quarter as interest rate sensitive companies in particular tend to fare
well. The SPDR S&P 500 ETF (SPY) was the other top contributor.
The top detractors included the S&P 500 High Beta ETF (SPHB)
and the iShares S&P 100 Index (OEF). Looking forward to 2015, we
expect relative strength of small cap companies to rise, and we may
soon add them to the portfolio. Small cap stocks were expensive in
comparison to large caps at the beginning of 2014, and that overvalu-
ation contributed to a very poor year for small caps. However, that
valuation gap has largely been closed and small cap relative strength
returned in the fourth quarter.

Global Tactical Portfolio

SECURITY TICKER WEIGHT
SPDR S&P 500 ETF SPY 35.00%
iShares Russell Midcap IWR 20.00%
iShares Russell 2000 IWM 20.00%
iShares Barclays 7-10 Year Treasury IEF 22.00%
Cash 3.00%

The philosophy for the Global Tactical portfolio is to use our propri-
etary matrix ranking the relative strength of various asset classes, and
then allocate to those asset classes with the highest rankings. Stocks
have occupied the top of the portfolio for well over a year now, and
they have received the lion’s share of allocation. Early during the
fourth quarter, a U.S. Treasury ETF (IEF) entered the portfolio for
the first time in many months, and it has been favored as Europe’s
struggles and a collapse in energy prices led to falling interest rates
and a general risk-off tone in the markets. Count us among many
market observers that are perplexed that the S&P 500 can enjoy a
strong 2014 with gains over 10% and be outperformed by long-term
US. Treasuries by another 10%. Strong U.S. Treasury performance
usually coincides with economic and stock market downturns, but
that was not the case in 2014. A Europe battered by deflation and
collapsing energy prices boosted both U.S. stocks and bonds. Looking
forward into 2015, our expectations are that both Treasuries and U.S.
stocks should enjoy gains during the first half of the year. We would
still expect to overweight equities in the portfolio, as bonds continue
to have a poor risk-return profile. For the quarter, the iShares Bar-
clays 7-10 Year Treasury ETF (IEF) and a new entry to the portfolio,
the iShares Russell 2000 IWM), were the top contributors. Small cap
stocks underperformed the S&P 500 for all of 2014, but they enjoyed
a strong fourth quarter. The top detractors were the SPDR S&P 500
ETF (SPY) and the iShares Russell Midcap (IWR).

Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures.
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Alternative Opportunity The Alternative Opportunity portfolio contains a well-diversified mix
of themes which breaks down as follows: Alternative-Otiented Mutu-

SECURITY TICKER WEIGHT al Funds 36.0%, Tactical Global Equity 35.0%, Fixed Income 19.0%,
Neuberger Berman Absolute Return NABIX 10.00% Commodities 5.0%, and Cash 5.0%. The portfolio’s mutual fund
Multi-Manager holdings are longer-term allocations that target proven and respected
Neuberger Berman Long Short Inst! NLSIX 10.00% managers that have disciplined approaches toward a number of areas:
BRelRoeiCaballongE norcrednan BGCIX 10.00% long/short U.S. equi'ties, long/shott global 'ﬁ?(ed income, alternative
Shares S&P 100 Index ETE OFF 8.00% asset manager s'electlon, and r.nanaged. Yolatlhty. Each of these. ma.n—
agers are conscious of managing volatility and potential downside in

EETEE BIre SER e 21 Ll =0 their methodologies. Within the rest of the portfolio, we take a target-
361 Managed Futures Fund | AMFZX 6.00% ed and tactical approach to managing equity, fixed income, and com-
S&P 0il & Gas Exploration & Production XOP 5.00% modity exposure. The fourth quarter of 2014 was a difficult one for
SPDR Alternative assets, as the market’s shunning of risk led to more losses
Barclays High Yield Bond SPDR JNK 5.00% than gains. The portfolio’s US. equity components produced gains,
iShares iBoxx $ High Yield Corp Bond HYG 5.00% but its credit-oriented fixed income allocation struggled when energy
iShares MSCI EMU EZU 5.00% b.onds in particular were hit bard: Co@modities in particular. wete
b Russell 26000 P = 5o% simply crushed by a collaps§ in oil prices and fears of' fjeﬂamon in
Europe. Though the portfolio underweighted commodities as an as-

iz [Errslys 2R el Ty e 20 set class, we did wade unsuccessfully into the commodity equity space
Barclays Convertible Securities SPDR CcwB 4.00%  a few times. The portfolio’s top contributors were among U.S. equities,
VelocityShares Inverse VIX Short-Term XV 4.00% highlighted by the iShares Russell 2000 ETF (IWM) and the iShares
iPath DJ-UBS Grains ETN JJG 3.00% S&P 100 ETF (OEF). Detractors included the JPMorgan Alerian
iPath DJ-UBS Livestock ETN Cow 5 00% MLP ETN (AM]) and iPath Bloombe.rg Cocoa ETN '(NIB). Lool.ii.ng
el py— forward into 2015, we expect to continue to emphasize U.S. equities

and credit-oriented fixed income, areas which we believe should fare
well if the Fed does raise interest rates at mid-year, as many expect.

Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures.
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Fixed Income Total Return

iShares Barclays 7-10 Year Treasury IEF 17.00%
iShares Barclays 3-7 Year Treasury IEI 16.00%
BlackRock High Yield Bond BRHYX 16.00%
Invesco High Yield Y AHHYX 6.00%
Lord Abbett High Yield Y LAHYX 6.00%
Neuberger Berman High Income Inst!l NHILX 6.00%
Cash 33.00%

Weakness in the fixed income credit markets that began to manifest in
the third quarter continued into the fourth quarter. On October 10th
the Fixed Income Total Return (FITR) model became fully defensive,
and the portfolio has taken a generally defensive stance since then
amidst some increased market volatility. Overall the defensive stance
has served investors well as two thirds of the portfolio has been in
U.S. Treasuries or cash since October. Since our exit of High Yield
Bonds on October 10th, High Yield prices have continued to weaken
amidst volatility, largely due to the collapse in oil prices and fears about

the fiscal capacity of energy companies. The portfolio had an overall
cautious stance because we never saw enough sustained High Yield
price strength and thus watched largely from the sidelines. However,
one third of the portfolio did alternate between U.S. Treasuries and
High Yield Bonds, moving into U.S. Treasuries and then back to High
Yield bonds twice during the quarter. Certainly our portfolio team
was concerned with the FITR model struggling with volatility during
the fourth quarter, moving a portion of the portfolio in and out of
high yield more than has been its usual pattern. We were reassured,
however, that the portfolio remained at least two thirds out of the
high yield bonds for most of the quarter during a time when volatility
was elevated. The primary goal of the FITR model has always been to
captute and/or avoid large moves in relative strength between High
Yield Bonds, U.S. Treasuries, and cash. A generally defensive stance
during the quarter certainly appears justified, and thus we believe that
our model is successfully fulfilling its mission. The top two contribu-
tors to return for the quarter were two High Yield Bond funds: Lord
Abbett High Yield (LAHYX) and Eaton Vance Income Fund of Bos-
ton (EIBIX). The primary High Yield ETFs used in the portfolio,
the iShares iBoxx High Yield Corporate Bond ETF (HYG) and the
Barclays High Yield Bond SDPR (JNK), were the top detractors.

Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures.
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Sentry Managed Volatility Portfolio

SECURITY TICKER WEIGHT
Navigator Sentry Managed Volatility NVXIX 95.00%
Fund

Cash 5.00%

Hedging equity exposure during a bull market when the S&P 500 is up
over 13% on the year is difficult and ultimately a losing endeavor — all
one can do is responsibly manage the cost of hedging while maintain-
ing a minimal hedge required to safeguard client assets. Under these
circumstances, the Navigator Sentry Managed Volatility fund is a net
loser in client portfolios, waiting for its day when protection will shine.

Our strategy and tactics towards managing volatility changed during
the quarter, and we believe for the better. The core of our protection
strategy will be using S&P 500 put spreads, usually putting on spread
trades that are 2% and 7% or 3% and 8% below the S&P 500’ price
level at the time of execution. By both owning puts and then writing

puts at a lower level, we are able to greatly reduce the cost of equity
portfolio protection. During the quarter, we then moved in and out
of these put spread trades, attempting to cash in on what are most
often fleeting gains in volatility. Our policy in this portfolio contin-
ues to be to maintain a core protective position for client assets at
all times, and we intend to use put spreads as this protective vehicle
going forward. Maintaining a constant protective position of course
has a cost, and much of the portfolio’s other activity is devoted to
attempting to minimize the cost of hedging, To do that, the portfolio
has placed put spread trades on the iPath S&P 500 VIX Short-Term
ETN (VXX), looking to slowly and gradually earn profits by taking
advantage of the huge cost of owning volatility when markets are up
or even flat. Finally, when volatility has spiked up and we sense ex-
treme pessimism and panic have taken over the markets, the portfolio
will attempt to monetize the portfolio’ cash and tactically short vola-
tility using the VelocityShares Inverse VIX Short Term ETN (XIV).
During the quarter, we executed such a trade once, between October
15th and October 21st.

Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures.
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This material is not financial advice or an offer to sell any product. Not every client’s ac-
count will have these exact characteristics. The actual characteristics with respect to any
particular client account will vary based on a number of factors including but not limited to:
(i) the size of the account; (i) investment restrictions applicable to the account, if any; and
(iii) market exigencies at the time of investment.

Clark Capital Management Group, Inc. reserves the right to modify its current investment
strategies and techniques based on changing market dynamics or client needs. The informa-
tion provided in this report should not be considered a recommendation to purchase or
sell any particular security, sector or industry. There is no assurance that any securities,
sectors or industries discussed herein will be included in an account’s portfolio. Asset al-
location will vary and the samples shown may not represent an account’s entire portfolio
and in the aggregate may represent only a small percentage of an account’s portfolio hold-
ings. It should not be assumed that any of the securities transactions, holdings or sectors
discussed were or will prove to be profitable, or that the investment recommendations or
decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein. Clark Capital Management Group, Inc. is an investment
adviser registered with the U.S. Securities and Exchange Commission. Registration does
not imply a certain level of skill or training. More information about Clark Capital’s advisory
services and fees can be found in its Form ADV Part 2A Appendix 1 Wrap Fee Brochure
which is available upon request.

The MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted market capi-
talization index that is designed to measure the equity market performance of developed
markets, excluding the U.S. & Canada.

These portfolio holdings and weightings reflect portfolic models that may or may not have
changes since publication. Actual client holdings and weightings may or may not differ. Per-
formance since position initiated reflects the performance of security from the closing price
of the day before the initial purchase date. This performance does not reflect actual per-
formance of any actual client position or account. In addition, performance does not reflect
total performance of a specific position as allocations are often reduced or increased. This
performance does not reflect the deductions of any fees. For information on fees see the
Form ADV Part 2A Appendix 1 Wrap Fee Brochure for Unified Solutions. This research has
not been reviewed by FINRA. The S&P 500 Index is an unmanaged market capitalization
weighted index of 500 common stocks chosen for market size, liquidity, and industry group
representation to represent U.S. equity performance. It represents approximately 75%
of the U.S. equities market. Index returns do not reflect fee deductions. Benchmark index
performance provided by Bloomberg and includes dividends. It is not possible to make an
investment directly in any index.

Non-Reliance and Risk Disclosure: This material has been prepared by Clark Capital Manage-
ment Group. This material should not be construed as an offer to sell or the solicitation of
an offer to buy any security in any jurisdiction where such an offer or solicitation would be il-
legal. We are not soliciting any action based on this material. It is for the general information
of our clients. It does not constitute a recommendation or take into account the particular
investment objectives, financial conditions, or needs of individual clients. Before acting on
this material, you should consider whether it is suitable for your particular circumstances
and, if necessary, seek professional advice. The price and value of the investments referred
to in this material and the income from them may go down as well as up, and investors
may realize losses on any investments. Past performance is not a guide to future perfor-
mance. Future returns are not guaranteed, and a loss of original capital may occur. We do
not provide tax, accounting, or legal advice to our clients, and all investors are advised to
consult with their tax, accounting, or legal advisers regarding any potential investment. All
indices are unmanaged and cannot be invested into directly. The volatility (beta) of a client’s
portfolio may be greater or less than its respective benchmark. It is not possible to invest in
these indices. High Yield Fixed Income are lower-rated securities, have credit risk, and are
especially price sensitive when interest rates rise. Components with international securities
may be more susceptible to political, economic, and financial events, or natural disasters

than U.S. securities. In the Alternative investments, Real Estate has risks associated with
direct ownership; valuations of real estate may be affected by economic or financial condi-
tions or catastrophic events resulting from forces of nature or terrorist acts. Currencies
have risk related to political, economic, or financial events, or natural disasters; a country’s
debt level and trade deficits; government intervention in the currency market; and currency
exchange rates. Energy investments have risk from volatility of global prices, regulation by
governments and contractual price fixing, asset class risk, and currency risk. Commadities
are affected by global supply and demand; domestic and foreign interest rates; political,
economic, financial events, or natural disasters; regulatory and exchange position limits; and
concentration within a commodity. Absolute investment strategies may deviate substantially
from overall market returns; foreign securities, particularly those of emerging markets,
are susceptible to political, economic, and financial events, or natural disasters; the use of
derivatives may have a large impact on the segment as may use of investments involving
leverage. Global Infrastructure investments include investment in companies that principally
engage in management, ownership, and operation of infrastructure and utility assets. Glabal
infrastructure investing includes security, political, and geographical risks, among others.
Commadity investments are vehicles used by investors to gain exposure to commodities and
commodity futures. There are a number of ways investors can gain exposure to commodi-
ties. Transactions in commodities carry a high degree of risk, and a substantial potential for
loss. Emerging Markets are typically countries in the process of industrialization, with lower
gross domestic product (GDP) per capita than more developed countries. International in-
vestments involve special risks such as fluctuations in currency, foreign taxation, economic
and political risks, and differences in accounting and financial standards. Emerging market
investments are more risky than developed market investments. Returns and principal in-
vested in stocks are not guaranteed. Small stocks are more volatile than large stocks and
are subject to significant price fluctuations, business risks, and are thinly traded.

Special Risk Disclosure related to U.S. Registered Exchange-Traded Funds (“ETFs”) and
Exchange-Traded Notes (“ETNs”): To the extent this communication contains information
pertaining to U.S. registered ETFs or ETNs, consider the investment objectives, risks, and
charges and expenses of the ETFs and ETNs carefully before investing. Each ETF and ETN
has filed a registration statement (including a prospectus) with the SEC which contains this
and other information about the ETF or ETN as applicable. Before you invest in an ETF or
ETN, you should obtain and read carefully the prospectus in the registration statement and
other documents the issuer has filed with the SEC for more complete information about the
product. You may get these documents for free by visiting EDGAR on the SEC website at
www.sec.gov. Alternatively, you may obtain a copy of the prospectus for each of the ETFs
and ETNs mentioned in these materials by contacting the ETF sponsoring company. ETFs are
redeemable only in Creation Unit size aggregations and may not be individually redeemed; are
redeemable only though Authorized Participants; and are redeemable on an “in-kind” basis.
The public trading price of a redeemable lot of the ETFs may be different from its net asset
value. These ETFs can trade at a discount or premium to the net asset value. There is always
a fundamental risk of declining stock prices, which can cause losses to your investment.
Most leveraged and inverse ETFs “reset” daily, meaning that they are designed to achieve
their stated objectives on a daily basis. Due to the effect of compounding, their performance
over longer periods of time can differ significantly from the performance (or inverse of the
performance) of their underlying index or benchmark during the same period of time and
as such are not meant to be held for the long term. This effect can be magnified in volatile
markets. Prior to entering into a transaction in leveraged or inverse ETFs, you should be
aware of the general risks associated with such transactions. You should not enter into
leveraged or inverse ETFs transactions unless you understand the nature and extent of your
risk exposure. You should also be satisfied that the leveraged or inverse ETFs transaction is
appropriate for you in light of your circumstances and financial condition.

The relative strength measure is based on historical information and should not be con-
sidered a guaranteed prediction of market activity. It is one of many indicators that may
be used to analyze market data for investing purposes. The relative strength measure has
certain limitations such as the calculation results being impacted by an extreme change in
a security price.
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