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Domestic Equity

SPX 13.66%
Russell 2000 4.89%
Russell 3000 12.53%
Value Line Arithmatic 6.93%

International Equity

MSCI EAFE ‐4.22%
MSCI Emerging Market ‐2.11%
MSCI AC World 4.16%

Fixed Income

Barclays Aggregate Bond 5.97%
Barclays High Yield 2.45%
Barclays 20+ Year Treasury 27.48%
Barclays 7‐10 Year Treasury 9.00%

Currency & Commodity

US Dollar Index 12.79%
S&P GSCI Commodity Index ‐33.06%

Source: Ned Davis Research
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S&P 500 up at least 10% for third year in a row.  First time since five‐
year streak from 1995‐1999.

No more than three consecutive down days for S&P 500.  Fewest on 
record.

First time since 1982 that long‐term Treasuries outperformed S&P 500 by 
1000 bps when the S&P 500 was up by 10% or more.

Biggest S&P 500 / EAFE spread since 1997.

US dollar’s best year since 1997.

S&P GSCI second worst year on record.

Oil’s worst year since 2008.

Biggest Russell 1000 / 2000 spread since 1998.

First time Utilities top sector when S&P 500 up at least 10%.

Energy worst sector for first time since 1991.
Source: Ned Davis Research



Clark Capital Management Group, Inc. 4

Target Finish % Missed by

2014 1950 2058.90 5.6%

2013 1625 1848.00 13.70%

2012 1425 1426.19 Spot on

2011 1350 1257.60 6.80%

2010 1300 1257.94 3.20%

2009 1100 1115.10 1.50%

S&P 500
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Pre‐election year historic bullish tendencies.  Strongest of the 4‐year cycle.  As January goes, so 
does rest of year.

2015 S&P 500 Range 1800‐2500.  Strong momentum, earnings growth, seasonal trends suggest 
year‐end target of 2275, 10% gain in S&P 500. 

Small cap outperformance likely, at least during first half of 2015.  Favor consistent earnings 
growers in 2015.  

Overvaluations and bullish extremes in sentiment suggest gains could be limited and less than 
historical precedent.  Surge in passive index net inflows suggests caution. 

Market gains 6 months ahead of first Fed rate hike.

Long‐term – attractive Relative Valuations for stocks.  Commodity secular bear market.

Economy – Leading indicators suggest continued economic growth.  U.S. economy we expect 
3.0% growth.  Modest inflationary pressures.  Global economy to grow 3.5%.  Europe to avoid 
recession but experience sub‐par growth. 

Mixed inflation outlook.  Decline in oil offset building wage pressures.  Expect inflation to 
come in at 2.1%, slightly above Fed target.

Federal Reserve – first rate hike in June.  Expect Fed to begin shrinking balance sheet.  

Fixed Income  – Flattening yield curve as Fed hikes rates.  Favor credit over duration risk.  
Municipal bonds appear attractive and set for upgrade cycle. 
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Past performance is not indicative of future results.
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YEAR 1 (2013) YEAR 2 (2014) YEAR 3 (2015) YEAR 4 (2016)

S&P 500 Four-Year Presidential Cycle (1929 - 2013)
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DAVIS173
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

S&P 500 Index vs. NDR Cycle Composite Daily Data 2009-12-31 to 2015-12-31 (Log Scale) 

DAVIS173
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

S&P 500 Index vs. NDR Cycle Composite Daily Data 2009-12-31 to 2015-12-31 (Log Scale) 
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AA0133
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Russell 2000 Index / Russell 1000 Index Four-Year Presidential Cycle vs. Current Election Cycle 

AA0133
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

Russell 2000 Index / Russell 1000 Index Four-Year Presidential Cycle vs. Current Election Cycle 
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SSF14_15A_C 
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

S&P 500 Around Six Months Before and After Starts of Fed Tightening Cycles

SSF14_15A_C 
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

S&P 500 Around Six Months Before and After Starts of Fed Tightening Cycles
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(DAVIS100)  

Monthly Data 3/31/1964 - 11/30/2014 (Log Scale) 

Price Move of: 

3.2% to Overvalued (+1SD) = S&P 500 Level of 2134.49

-21.1% to Median Fair Value = S&P 500 Level of 1631.64

-45.4% to Undervalued (-1SD) = S&P 500 Level of 1128.80 

11/30/2014 = 2067.56
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Quarterly Data 12/31/1984 - 9/30/2015 (Log Scale) 

S0662   
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(B0318)   

Monthly Data 6/30/1987 - 11/30/2014 (Log Scale) 

Long-Term Tsy Bonds Gain/Annum When: 
(6/30/1987 - 10/31/2014)
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(B0151)   

Daily Data 7/02/2007 - 12/26/2014 
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Daily Data 1/02/2008 - 12/26/2014 (Log Scale) 

(B190G)   
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Monthly Data 1/31/1978 - 10/31/2014 (Sqrt Scale)

(B324)  
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(B334)  

Monthly Data 1/31/1983 - 11/30/2014 (Log Scale) 
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Weekly Data 1/04/2002 - 12/19/2014

(B0351A)  
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COM102
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

Continuous Commodity Index (CCI) - Long-Term Trends Daily Data 2001-01-02 to 2014-12-26 (Log Scale) 

COM102
© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at www.ndr.com/copyright.html   For data vendor disclaimers refer to www.ndr.com/vendorinfo/ 

Continuous Commodity Index (CCI) - Long-Term Trends Daily Data 2001-01-02 to 2014-12-26 (Log Scale) 
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Source:    Commodity Research Bureau, www.crbtrader.com 

Reuter's Continuous Commodity Index (CCI) 
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Monthly Data 1/31/1973 - 11/30/2015 

(E0839A)  

Index of Coincident Economic Indicators
(Smoothed Year-to-Year Change)

11/30/2014 = 2.6% 
Scale Left, Inverted
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Source: The Conference Board
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West Texas Intermediate Crude Oil Spot Price 
Deflated by PPI Commodities Index 
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Correlation Coefficient = -0.37 
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COM15 
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Commodities & Stocks - Secular Bulls Monthly Data 1897-12-31 to 2014-11-30 (Log Scale) 
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Commodities & Stocks - Secular Bulls Monthly Data 1897-12-31 to 2014-11-30 (Log Scale) 
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*NDR Commodity Composite constructed using prices by George F. Warren & Frank A. Pearson, Bureau of Labor Statistics, Commodity Research Bureau(www.crbtrader.com). 

Shaded Areas Represent Secular Commodity Bull Markets 
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Dow Jones Industrial Average Shaded Areas Represent Secular Equity Bull Markets

*Current secular period is a preliminary estimate.
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DAVIS182
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U.S. M2 Money Supply Velocity (GDP/M2) Quarterly Data 1954-12-31 to 2014-09-30 

DAVIS182
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U.S. M2 Money Supply Velocity (GDP/M2) Quarterly Data 1954-12-31 to 2014-09-30 
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IE516D
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Aggregate Balance Sheet of Central Banks Implementing QE (in Euro)
Monthly Data 2006-05-31 to 2014-10-31 (Log Scale) 
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Aggregate Balance Sheet of Central Banks Implementing QE (in Euro)
Monthly Data 2006-05-31 to 2014-10-31 (Log Scale) 
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*BoE introduced new methodology in September 2013 

Aggregate Balance Sheet Assets (Billion EUR) 2014-10-31 = 7,425.61   
(Fed, ECB, BoJ, BoE*, SNB)
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(E10)   

Monthly Data 1/31/1959 - 11/30/2014 (Log Scale) 

Correct Signals: 100%
Expansion Mode GPA: 3.1%
Contraction Mode GPA: -2.5% 
Buy-Hold Gain/Annum: 2.0%
Signal Dates: 12/31/1969 - 11/30/2014 

Signals Generated When: 
Smoothing Rises by 0.2% = Expansion 
Smoothing Falls by 2.0% = Contraction 
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LEI Peak Recession Start
Months from
Peak to Start

12/31/1959 4/30/1960 4

4/30/1969 12/31/1969 8

2/28/1973 11/30/1973 9

10/31/1978 1/31/1980 15

10/31/1980 7/31/1981 9

1/31/1989 7/31/1990 18

4/30/2000 3/31/2001 11

3/31/2006 12/31/2007 21

Source: Ned Davis Research
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HOT201411261_C
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Net New Cash Flow into Domestic Equity Index Funds* ($ Billions) Yearly Data 1993-12-31 to 2013-12-31
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Net New Cash Flow into Domestic Equity Index Funds* ($ Billions) Yearly Data 1993-12-31 to 2013-12-31
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S798
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S&P 500 Earnings Yield vs. 10-Year Treasury Yield Monthly Data 1966-01-31 to 2014-10-31 

S798
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S&P 500 Earnings Yield vs. 10-Year Treasury Yield Monthly Data 1966-01-31 to 2014-10-31 
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(S1060A)  

Monthly Data 2/28/1967 - 11/30/2014 (Log Scale) 
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Extreme Optimism = Bearish for Stocks 

Extreme Pessimism = Bullish for StocksSource: The Conference Board20

30

40

50

60

70

80

90

100 

110 

120 

130 

140 

150 

20

30

40

50

60

70

80

90

100 

110 

120 

130 

140 

150 

1970 1975 1980 1985 1990 1995 2000 2005 2010

Dow Jones Industrial Average

Consumer Confidence (Conference Board)
 Copyright 2014 Ned Davis Research, Inc.  Further distribution prohibited without prior permission.  All Rights Reserved. 

. www.ndr.com/vendorinfo/ . For data vendor disclaimers refer to  www.ndr.com/copyright.htmlSee NDR Disclaimer at 




Clark Capital Management Group, Inc. 30

Will be available in 
pdf format.
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The opinions expressed are those of the Clark Capital Management Group Investment
Team. The opinions referenced are as of the date of publication and are subject to
change due to changes in the market or economic conditions and may not necessarily
come to pass. There is no guarantee of the future performance of any Clark Capital
investment portfolio. Material presented has been derived from sources considered to
be reliable, but the accuracy and completeness cannot be guaranteed. Nothing herein
should be construed as a solicitation, recommendation or an offer to buy, sell or hold
any securities, other investments or to adopt any investment strategy or strategies. For
educational use only. This information is not intended to serve as investment advice.
This material is not intended to be relied upon as a forecast or research. The investment
or strategy discussed may not be suitable for all investors. Investors must make their
own decisions based on their specific investment objectives and financial circumstances.
Past performance does not guarantee future results.

Clark Capital Management Group, Inc. reserves the right to modify its current
investment strategies and techniques based on changing market dynamics or client
needs. The information provided in this report should not be considered a
recommendation to purchase or sell any particular security, sector or industry. There is
no assurance that any securities, sectors or industries discussed herein will be included
in or excluded from an account’s portfolio. It should not be assumed that any of the
investment recommendations or decisions we make in the future will be profitable or
will equal the investment performance of the securities discussed herein.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S.
Securities and Exchange. Registration does not imply a certain level of skill or training.
More information about Clark Capital’s advisory services can be found in its Form ADV
which is available upon request.

The S&P 500 measures the performance of the 500 leading companies in leading
industries of the U.S. economy, capturing 75% of U.S. equities.

The MSCI EAFE Index is a free float‐adjusted market capitalization index that is
designed to measure the equity market performers of developed markets outside the
U.S. and Canada.

The MSCI World Index is a freefloat‐adjusted market capitalization index that is
designed to measure global developed market equity performance.

The MSCI World Index ex. U.S. is a freefloat‐adjusted market capitalization index that is
designed to measure global developed market equity performance excluding the U.S.

The MSCI Asia ex. Japan is is a free float‐adjusted market capitalization weighted index
that is designed to measure the equity market performance of Asia, excluding Japan.
The MSCI AC Asia ex Japan Index consists of the following 10 developed and emerging
market country indices: China, Hong Kong, India, Indonesia, Korea, Malaysia,
Philippines, Singapore, Taiwan, and Thailand.

The MSCI Emerging Markets Index is a freefloat‐adjusted market capitalization index
that is designed to measure equity market performance in the global emerging markets.

The Russell 3000® Index measures the performance of the 3,000 largest U.S. companies
based on total market capitalization, which represents approximately 98% of the
investable U.S. equity market.

The VIX Index is a forward looking index of market risk which shows expectation of
volatility over the coming 30 days.

Barclays U.S. Government/Credit Bond Index measures the performance of U.S. dollar
denominated U.S. Treasuries and government‐related & investment grade U.S.
Corporate securities that have a remaining maturity of greater than one year.

The Barclays U.S. Aggregate Bond Index covers the U.S. investment‐grade fixed‐rate
bond market, including government and credit securities, agency mortgage pass‐
through securities, asset‐backed securities and commercial mortgage‐based securities.
To qualify for inclusion, a bond or security must have at least one year to final maturity,
and be rated investment grade Baa3 or better, dollar denominated, non‐convertible,
fixed rate and publicly issued.

The Barclays U.S. Corporate High‐Yield Index covers the USD‐denominated, non‐
investment grade, fixed‐rate, taxable corporate bond market. Securities are classified as
high‐yield if the middle rating of Moody’s, Fitch, and S&P is Ba1/BB+/BB+ or below.

The iPath® S&P 500 Dynamic VIX ETN is designed to provide investors with exposure
to the S&P 500® Dynamic VIX Futures™ Total Return Index.

The S&P 500® Dynamic VIX Futures™ Total Return Index (the ʺIndexʺ) is designed to
dynamically allocate between the S&P 500® VIX Short‐Term Futures™ Index Excess
Return and the S&P 500® VIX Mid‐Term Futures™ Index Excess Return by monitoring
the steepness of the implied volatility curve. The Index seeks to react positively to
overall increases in market volatility and aims to lower the roll cost of investments
linked to future implied volatility.

Index returns include the reinvestment of income and dividends. The returns for these
unmanaged indexes do not include any transaction costs, management fees or other
costs. It is not possible to make an investment directly in any index.
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