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2014 — A Deceptively Weak Year
pomesticequity | |

SPX 13.66%
Russell 2000 4.89%
Russell 3000 12.53%
Value Line Arithmatic 6.93%
ematonatghay ||
MSCI EAFE -4.22%
MSCI Emerging Market -2.11%
MSCI AC World 4.16%
fredimaome ||
Barclays Aggregate Bond 5.97%
Barclays High Yield 2.45%
Barclays 20+ Year Treasury 27.48%
Barclays 7-10 Year Treasury 9.00%
urency 8 commoary ||
US Dollar Index 12.79%
S&P GSCI Commodity Index -33.06%
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2014 — Interesting Statistics
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S&P 500 up at least 10% for third year in a row. First time since five-
year streak from 1995-1999.

No more than three consecutive down days for S&P 500. Fewest on
record.

First time since 1982 that long-term Treasuries outperformed S&I’ 500 by
1000 bps when the S&P 500 was up by 10% or more.

Biggest S&P 500 / EAFE spread since 1997.

US dollar’s best year since 1997.

S&P? GSCI second worst year on record.

Oil’s worst year since 2008.

Biggest Russell 1000 / 2000 spread since 1998.

First time Utilities top sector when S&P 500 up at least 10%.

Energy worst sector for first time since 1991.
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Past Predictions
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Our 2015 Outlook — Executive Summary

®

Pre-election year historic bullish tendencies. Strongest of the 4-year cycle. As January goes, so
does rest of year.

2015 S&P 500 Range 1800-2500. Strong momentum, earnings growth, seasonal trends suggest
year-end target of 2275, 10% gain in S&P 500.

Small cap outperformance likely, at least during first half of 2015. Favor consistent earnings
growers in 2015.

Overvaluations and bullish extremes in sentiment suggest gains could be limited and less than
historical precedent. Surge in passive index net inflows suggests caution.

Market gains 6 months ahead of first Fed rate hike.
Long-term — attractive Relative Valuations for stocks. Commodity secular bear market.

Economy — Leading indicators suggest continued economic growth. U.S. economy we expect
3.0% growth. Modest inflationary pressures. Global economy to grow 3.5%. Europe to avoid
recession but experience sub-par growth.

Mixed inflation outlook. Decline in oil offset building wage pressures. Expect inflation to
come in at 2.1%, slightly above Fed target.

Federal Reserve — first rate hike in June. Expect Fed to begin shrinking balance sheet.

Fixed Income - Flattening yield curve as Fed hikes rates. Favor credit over duration risk.
Municipal bonds appear attractive and set for upgrade cycle.
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Unicied States GOP Growth Rate

Percent Change in Gross Domestic Product
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Past performance is not indicative of future results.
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S&P 500 Four-Year Presidential Cycle (1929 - 2013)
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. Daily Data 2009-12-31 to 2015-12-31 (Log Scale
S&P 500 Index vs. NDR Cycle Composite y (Log Scale)
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Russell 2000 Index / Russell 1000 Index Four-Year Presidential Cycle vs. Current Election Cycle
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S&P 500 Around Six Months Before and After Starts of Fed Tightening Cycles
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Standard & Poor's 500 Stock Index
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Quarterly Data 12/31/1984 - 9/30/2015 (Log Scale)
S&P 500 Actual Operating Earnings vs Earnings Estimates
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Bull Market Duration

Bull Markets

=009 | 9.70 Years®
2002

18980
1987
18982
1874
18970
1966
1862
1857
1849
1847
1842
1938

1835
1932

Average = 3.8 years

N L
L
na

L

i

cn

my

|

8]

9 10yrs

*Through 12/31/14 Eource: Investach Research

Clark Capital Management Group, Inc. Source: InvesTech Research 13



] Monthly Data 6/30/1987 - 11/30/2014 (Log Scale)
Barclays Long-Term Treasury Bond Price Index
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Daily Data 7/02/2007 - 12/26/2014

10-Year Constant Maturity Treasury Note Yields (Since 2007)
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. . . Daily Data 1/02/2008 - 12/26/2014 (Log Scale)
German, Italian, and Spanish 10-Year Government Yields and Spreads
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Monthly Data 1/31/1978 - 10/31/2014 (Sqrt Scale,
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] ] ] Monthly Data 1/31/1983 - 11/30/2014 (Log Scale)
High Yield Corporate Spreads (Relative to 10-Year Treasurys)

19 = Barclays High Yield 4 19
Corporate Bond Yield*

14 r ( ) 1 14
10 4 10
7 F 8 7

5 r 8 5

4 8 4

3 r 5 3

2 L 10-Year Treasury Note Yield | 2

( )
1 r : , 1 1
*NDR Estimates prior to 1987. Source: Federal Reserve Board
In Basis Points High Yield Spread (High Yield minus 10-Year Treasurys)

1600 - 1600
1400 - 1400
1200 - 1200

1000 - 1000
800 - 800
600 Mean = 499 < 600

o Ma
400 W M\/\// \A/j \A\j[/ 7 400
200 - 200
11/30/2014 = 380

739 - ) ) ) ) ) 4 739
615 |- High Yield Ratio (High Yield/10-Year Treasurys) 1 615
512 |- Extreme Fear 1 512
426 < 426
355 < 355
295 - M 4 295
;gi I /\ Mean = 207.5% M w W/ ] ;gi
170 \’\W W 1 170
142 ] o 4 142
118 L Excessive Optimism 11/30/2014 = 263.0% 4 118

‘\HH‘HH\‘H\H‘H\H‘\HH‘\HH‘HH\‘\HH‘\HH‘HH\‘\\H\‘H\H‘HH\‘H\H‘\HH‘\H\\‘\HH‘H\H‘\\H\‘\HH‘H\H‘\HH‘\HH‘HH\‘HH\‘H\H‘HH\‘\HH‘\HH‘HH\‘\HH‘H\H

o~ < n [{] ~ @ D o — N ™ < Yol [{ ~ @ (=23 o - N o < n [{ ~ © D o — N o <
ey § 3 88582288 828858888 CEEEEEEEEEEEE 3

© Copyright 2014 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
See NDR Disclaimer at  www.ndr.com/copyright.html . For data vendor disclaimers referto  www.ndr.com/vendorinfo/ .

Clark Capital Management Group, Inc.



. . . . Weekly Data 1/04/2002 - 12/19/2014

Primary Dealer Positions in Securities Data reflects Wednesday posting
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Continuous Commodity Index (CCl) - Long-Term Trends Daily Data 2001-01-02 to 2014-12-26 (Log Scale)
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. . Monthly Data 1/31/1973 - 11/30/2015
The Economy vs Real Oil Prices
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Commodities & Stocks - Secular Bulls

Monthly Data 1897-12-31 to 2014-11-30 (Log Scale)

Source:  S&P Dow Jones Indices
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*NDR Commodity Composite constructed using prices by George F. Warren & Frank A. Pearson, Bureau of Labor Statistics, Commodity Research Bureau(www.crbtrader.com).
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u.s. M2 Money Supply Velocity (GDP/MZ) Quarterly Data 1954-12-31 to 2014-09-30
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Monthly Data 2006-05-31 to 2014-10-31 (Log Scale)
Aggregate Balance Sheet of Central Banks Implementing QE (in Euro)
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2818 -1 2,818
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Monthly Data 1/31/1959 - 11/30/2014 (Log Scale)
The Economy (The Index of Coincident Economic Indicators) ‘
114 Correct  Signals: 100% J 1 114
106 Expansion Mode GPA: 3.1% J/ 1 106
98 Contraction Mode GPA: -2.5% 4 o8
91 Buy-Hold Gain/Annum: 2.0% 7 91
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73 5 73
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50 f 50
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40 Signals Generated When: 1 40
37 Shaded areas represent Smoothing Rises by 0.2% = Expansion ] 37
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32 Economic Research recessions. N 32
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\ \ \ \ \ \ \ \ \ \ \
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Source: All data from The Conference Board
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LLEI Recession [.ead Times

Months from
LEI Peak Recession Start Peak to Start

12/31/1959
4/30/1969
2/28/1973
10/31/1978
10/31/1980
1/31/1989
4/30/2000
3/31/2006
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4/30/1960
12/31/1969
11/30/1973
1/31/1980
7/31/1981
7/31/1990
3/31/2001
12/31/2007

4
8
9

15

18
11
21

Source: Ned Davis Research
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Net New Cash Flow into Domestic Equity Index Funds* ($ Billions) vearly Data 1993-12-31 to 2013-12-31

185 |- Source: Investment Company Institute, www.ici.org -1 185
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S&P 500 Earnings Yield vs. 10-Year Treasury Yield Monthly Data 1966-01-31 to 2014-10-31
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. Monthly Data 2/28/1967 - 11/30/2014 (Log Scale)
Dow Jones Industrial Average
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K. Sean Clark, CFA
Chief Investment. Officer

As Clark Capital's Chief Investment. Officer,
8ean oversees all of the Frm's investment
activities and heads the Firm's portfolio
team. Sean joined the Firm in 1993 and is re-
sponsible for asset allocation and investment
selection for Navigator Investment Solutions
aswell as directing ongoing market research
and contributing to the development of pro-
prietary products. Sean is @ member of the
Clark Capital Management Committee and
the Board of Directors. He graduated from
the University of Delaware, earning a B.S.
and an M.A. in Economics, Sean is a Char-
tered Financial Analyst and a member of the
CFA Institute (formerly AIMR) and the Finan-

Beyond the Fiscal

As a new year begins, many investment
managers and analysts observe an an-
nual ritual of looking out over the hori-
zon and putting together a framework
of what the next 12-months may have
in store for the economy and invest-
ment markets. Most strategists enter
the new year with an abundance of op-
timism for the future. [ believe a good
analogy for this is opening day of base-
ball season. For those of you who are
baseball fans, you have undoubtedly
experienced the excitement and enthu-
siasm of opening day. Not only because
it marks the beginning of a new season
of your beloved game, but also because
every team has a hope and a chance of
making it to the playoffs. That same
kind of optimism is alive and well in
the investment community, and no
matter how good or bad the previous
year was the score is now 0-0 and the
future is promising. As each new year
begins there are so many variables to
consider in formulating an outlook
or roadmap. This year those variables
seem more plentiful than usual, and
unfortunately most revolve around
government policy. Those are the most
difficult to handicap. We will get into
our expectations for 2013 in a little bit,
but first let’s review how our Outlook
for 2012 fared.

Review 2012

20

January 2013

Cliff

Executive Summary

Equity Market: Anticipated S&P 500
range 1300 - 1700. Attractive relative
valuations and asset allocation shift into
stocks. Year-end S&P 500 target of 1625.
Expect international stocks to outper-
form led by emerging markets and Asia.
Commodity sectors and markets to out-
perform.

Bond Market: Bull market in Treasuries
is over. 10-year expected to rise towards
2.50%. We favor credit over duration risk
and believe there is still plenty of room
for high yields to run.

Economy: Continued economic growth.
Global economy may expand to 3.5%.
U.S. economy continues to grow by an
anticipated 2.3%.

Volatility: Low volatility probably to stay
with the exception of possible short lived
volatility event surrounding the debt ceil-
ing debate.

Risks: Economic and market risks center
around the debt ceiling debate. Positive
resolution would result in upside surprise
in the economy and stocks.

The year 2012 turned out to be a strong one for the global equity markets. The storyline
for 2012 consisted of a presidential election in the U.S., an ongoing crisis in the euro-
zone, massive stimulus programs from the U.S. Federal Reserve and European Central
Bank, slowdown in China, and the fiscal cliff. By year’s end the status quo was main-
tained in Washington, Europe muddled through, China seemed to have orchestrated
and has been quoted in a number of articles a soft landing, and U.S. politicians kicked the can down the road and averted the fiscal
in nationally distributed husiness journals and cliff at the twelfth hour. Stocks performed the best and outperformed both bonds and
NewWSpapers. commodities. Thanks to a strong fourth quarter, international stocks outperformed
domestic stocks for the first time in three years. Broad based commodity indices, such
as the GSCI Commodity Index, finished marginally positive, while gold gained 6.9%

cial Analysts of Philadelphia, Inc. Sean is con-
sidered an industry expert and is often asked
to appear on CNBC and Bloomberg television
to share his views on the market. In addition,
Sean was featured in an article in Barron's
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Disclosure

The opinions expressed are those of the Clark Capital Management Group Investment
Team. The opinions referenced are as of the date of publication and are subject to
change due to changes in the market or economic conditions and may not necessarily
come to pass. There is no guarantee of the future performance of any Clark Capital
investment portfolio. Material presented has been derived from sources considered to
be reliable, but the accuracy and completeness cannot be guaranteed. Nothing herein
should be construed as a solicitation, recommendation or an offer to buy, sell or hold
any securities, other investments or to adopt any investment strategy or strategies. For
educational use only. This information is not intended to serve as investment advice.
This material is not intended to be relied upon as a forecast or research. The investment
or strategy discussed may not be suitable for all investors. Investors must make their
own decisions based on their specific investment objectives and financial circumstances.
Past performance does not guarantee future results.

Clark Capital Management Group, Inc. reserves the right to modify its current
investment strategies and techniques based on changing market dynamics or client
needs. The information provided in this report should not be considered a
recommendation to purchase or sell any particular security, sector or industry. There is
no assurance that any securities, sectors or industries discussed herein will be included
in or excluded from an account’s portfolio. It should not be assumed that any of the
investment recommendations or decisions we make in the future will be profitable or
will equal the investment performance of the securities discussed herein.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S.
Securities and Exchange. Registration does not imply a certain level of skill or training.
More information about Clark Capital’s advisory services can be found in its Form ADV
which is available upon request.

The S&P 500 measures the performance of the 500 leading companies in leading
industries of the U.S. economy, capturing 75% of U.S. equities.

The MSCI EAFE Index is a free float-adjusted market capitalization index that is
designed to measure the equity market performers of developed markets outside the
U.S. and Canada.

The MSCI World Index is a freefloat-adjusted market capitalization index that is
designed to measure global developed market equity performance.

The MSCI World Index ex. U.S. is a freefloat-adjusted market capitalization index that is
designed to measure global developed market equity performance excluding the U.S.

The MSCI Asia ex. Japan is is a free float-adjusted market capitalization weighted index
that is designed to measure the equity market performance of Asia, excluding Japan.
The MSCI AC Asia ex Japan Index consists of the following 10 developed and emerging
market country indices: China, Hong Kong, India, Indonesia, Korea, Malaysia,
Philippines, Singapore, Taiwan, and Thailand.

Clark Capital Management Group, Inc.

The MSCI Emerging Markets Index is a freefloat-adjusted market capitalization index
that is designed to measure equity market performance in the global emerging markets.

The Russell 3000® Index measures the performance of the 3,000 largest U.S. companies
based on total market capitalization, which represents approximately 98% of the
investable U.S. equity market.

The VIX Index is a forward looking index of market risk which shows expectation of
volatility over the coming 30 days.

Barclays U.S. Government/Credit Bond Index measures the performance of U.S. dollar
denominated U.S. Treasuries and government-related & investment grade U.S.
Corporate securities that have a remaining maturity of greater than one year.

The Barclays U.S. Aggregate Bond Index covers the U.S. investment-grade fixed-rate
bond market, including government and credit securities, agency mortgage pass-
through securities, asset-backed securities and commercial mortgage-based securities.
To qualify for inclusion, a bond or security must have at least one year to final maturity,
and be rated investment grade Baa3 or better, dollar denominated, non-convertible,
fixed rate and publicly issued.

The Barclays U.S. Corporate High-Yield Index covers the USD-denominated, non-
investment grade, fixed-rate, taxable corporate bond market. Securities are classified as
high-yield if the middle rating of Moody’s, Fitch, and S&P is Bal/BB+/BB+ or below.

The iPath® S&P 500 Dynamic VIX ETN is designed to provide investors with exposure
to the S&P 500® Dynamic VIX Futures™ Total Return Index.

The S&P 500® Dynamic VIX Futures™ Total Return Index (the "Index") is designed to
dynamically allocate between the S&P 500® VIX Short-Term Futures™ Index Excess
Return and the S&P 500® VIX Mid-Term Futures™ Index Excess Return by monitoring
the steepness of the implied volatility curve. The Index seeks to react positively to
overall increases in market volatility and aims to lower the roll cost of investments
linked to future implied volatility.

Index returns include the reinvestment of income and dividends. The returns for these

unmanaged indexes do not include any transaction costs, management fees or other
costs. It is not possible to make an investment directly in any index.
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