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Past Predictions

S&P 500
T
2014 1950 2058.90 5.6%
2013 1625 1848.00 13.70%
2012 1425 1426.19 Spot on
2011 1350 1257.60 6.80%
2010 1300 1257.94 3.20%

2009 1100 1115.10 1.50%
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Our 2015 Outlook - Executive Summary

&

Pre-election year historic bullish tendencies. Strongest of the 4-year cycle. As January goes, so
does rest of year.

2015 S&P 500 Range 1800-2500. Strong momentum, earnings growth, seasonal trends suggest
year-end target of 2275, 10% gain in S&P 500.

Small cap outperformance likely, at least during first half of 2015. Favor consistent earnings
growers in 2015.

Overvaluations and bullish extremes in sentiment suggest gains could be limited and less than
historical precedent. Surge in passive index net inflows suggests caution.

Market gains 6 months ahead of first Fed rate hike.
Long-term — attractive Relative Valuations for stocks. Commodity secular bear market.

Economy — Leading indicators suggest continued economic growth for U.S. economy, we
expect 3.0% growth. Modest inflationary pressures. Global economy to grow 3.5%. Europe to
avoid recession but experience sub-par growth.

Mixed inflation outlook. Decline in oil offset building wage pressures. Expect inflation to
come in at 2.1%, slightly above Fed target.

Federal Reserve — first rate hike in June. Expect Fed to begin shrinking balance sheet.

Fixed Income - Flattening yield curve as Fed hikes rates. Favor credit over duration risk.
Municipal bonds appear attractive and set for upgrade cycle.



Narrow Ranges Have Tendency of Breaking Higher

We took a look at historical narrow range markets and found a tendency to break to the upside during the second half of the year.
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S&P 500 2nd Half of Year Returns

When Market Trades in Narrow Range

The current year-to-date S&P 500 trading range ranks 9 most
narrow over the first six months of the year since 1928.

We show how the other eight times traded into year-end.
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S&P 500 Index vs. NDR Cycle Composite

2,661 — S&P 500 Index through 2015-07-10 (Scale Left)
—— NDR Cycle Composite 2010-2015 (Right Scale)
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Dow Industrials Four-Year Presidential Cycle vs S&P 500 Index Current Election Cycle
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Russell 2000 Index / Russell 1000 Index Four-Year Presidential Cycle vs. Current Election Cycle

Presidential Election Pattern (Based on Daily Data, 1979-01-02 - 2014-12-31) Trend Is More Important Than Level
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Standard & Poor's 500 Index

Daily Data 1/03/2006 - 7/09/2015 (Log Scale)

2067
1946
1833

A

s At

1726

Pladi

1626
1531
1442

1358

Vot 4

1279
1204

w'ﬂ%f-‘/

1134 —
1068 —
1006 —
947 —
892 —
840 —
791—
745 —
702

Standard & Poor's 500 Index
Gain/Annum When:
Signal Dates 12/30/1994 - 7/09/2015

Composite Sentiment is

Gain/
Annum

%
of Time

'

r waf

Standard & Poor's 500 Index
Gain/Annum When:
Signal Dates _1/03/2006 - 7/09/2015 -

s

Composite Sentiment is

Gain/
Annum

%
of Time

Above 62.5

-10.8

282

415 -62.5

6.8

45 3

Above 62.5

-10.7

29.9 -

415 -625

0.6

427 -

* Below 41.5

32.8

26.5

* Below 41.5

34.6

27 .4 -

.|

2006

MJ] S DM

2007 2008

S DM

S DM

2009

S DM I
2010

S DM
2011

S DM I
2012

S DM
2013

S DM
2014

S DM
2015

Excessive Optimism

b= . T

M

20
85
80
75
70
65
60
55
50
45
40
35
30
25

20

15

10

Extreme Pessimism | 1

NDR Daily Trading Sentiment Composite

Source: Ned Davis Research

7/09/2015 = 20.0



VIX "Fear Gauge"
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S~ D00 Around Starts of Fed Tightening Cyoles
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S&P 500 Around Start of Fed Tightening Cycles

104 Slow Cases Include: 4/25/46, 4/15/55, 9/12/58, 7/17/63, and 8/31/77.
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Standard & Poor's 500 Stock Index Monthly 3/31/1964 - 6/30/2015 (Log Scale)
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Standard & Poor's 500 Stock Index
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Standard & Poor's Industrial Average
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Quarterly Data 9/30/1954 - 3/31/2015 (Log Scale)
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S&P 500 Actual Operating Earnings vs Earnings Estimates Quarterly Data 12/31/1984 - 3/31/2016 (Log Scale)
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S&P 500 GAAP Earnings Growth

Monthly Data 3/31/1927 - 12/31/2015 (Log Scale)
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S&P 500 Consensus Operating EPS Estimates (Year/Year % Change)

22.0 As of:
21.0 M 12/24/2014 m 03/26/2015 m 06/30/2015
20.0
19.0
18.0
17.0
16.0
15.0
14.0
13.0
12.0
11.0
10.0
9.0
8.0
7.0
6.0
5.0
4.0
3.0
2.0
1.0

-1.0
-2.0
-3.0
-4.0
-5.0
-6.0

1Q15 2Q15 3Q15 4Q15 4Q Total Thru 4Q15

Source: Ned Davis Research 17



CONSENSUS ESTIMATES FOR S&P 500 AND SECTORS (YEAR/YEAR % GROWTH)

Sector 1H15 (%) 2H15 (%) CY15 (%)
Telecommunication Services 1.6 282.3 58.8
Health Care 19.4 334 26.3
Information Technology 11.5 12.5 12.0
Consumer Discretionary 4.4 129 g8/104 8.8
IN 2H
Industrials 4.0 10.0 7.1
Financials 3.6 8.0 5.7
Utilities 11.4 -2.5 3.8
Consumer Staples -0.3 5.0 2.4
S&P 500 -4.3 2.2

Materials -13.0 15.9 -0.4
Energy -83.0

Source: Ned Davis Research 18



NDR Total Market Value vs Money Market Fund Assets / NDR Total Market Value

Monthly Data 10/31/1980 - 6/30/2015 (Log Scale)
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Bull Market Duration
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S&P 500: Number of Days Before the Start of 5%, 10%, and 20% Corrections
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German, Italian, and Spanish 10-Year Government Yields and Spreads Daily Data 1/02/2008 - 7/10/2015 (Log Scale)

7 Spain 2.13% 1 ' Lt

Italy 2.13% h “ 10-Year Yields
6 Germany 0.90% . | wuL e "

4 \
5 /u.'x J"
Wil A
WA/ 1\ A ; \ ™y
4 M*M 1Y k w’h A, e . :‘.&I y ) lﬁ‘" “ il
i/ ! N TN ST
3 '\ - b
.\-'-u‘
A o)
2 __ |_|.~
"‘;

1

(In Basis Points)

600
560
520
480

10-Year ltalian BTP
minus 10-Year German Bund

7/10/2015 = 124 10-Year Spanish Government Bond

minus 10-Year German Bund

400 7/10/2015 = 123

360
320
280
240

200 I ﬂ
160 I.%}_J.gu‘,
120 .

: Rt and

] MM J S NJ MM J SN IJMMIJ SNIJIJMM I SNIJMMIJ] SNIMMIJSNIMMISNIMM.I
2008 2009 2010 2011 2012 2013 2014 2015

| b, A
VR i
Y -\i [ -"_Jl‘.__. ' ] l

Source: Ned Davis Research 22



U.S. vs. China Margin Debt as a Share of Market Capitalization Menthly DataiI 80 10:20 (001 5:05:31
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ALL NEGATIVE ALL POSITIVE

MEDIAN PERFORMANCE OF SELEC" 'ED BOND SECTORS
BEFORE AND AFTER INITIAL FED RATE HIKES SINCE 1980

% Gain X-Months Before % Gain X-Months After
Sector Index 12 a9 2] [ 3 3 [ 9 12

U5, Aggregate 225 132 015 |-182)f 254 | 418 368 680

Treasurys 32 372 020 |13 262 374 373 706
Agencies 3.25 325 001 |-10e|f 291 ) 333 344 572
MBS 273 1.1 128 |-133|f 237 | 390 378 614

Investment Grade 0.30 032 -026 [=-332||| 290 | 566 447 B.16

High Yield 1023 627 178 |-031Q 095 | 799 902 1149

Emerging Markets 15.16 1509 593 |07} 456 | 1275 1193 1807

CMBS 090 081 -091 |-238|f 381 | 448 361 700
ABS 470 233 081 |-Q03)f 164 | 1.97 25 448
Municipals 222 251 105 |-1.76) 108 | 3584 516 B24

Fed Funds Target Rate used since 1989, Discount Rate used prior.
Data Source: Barclays

Source: Ned Davis Research 24



High Yield Corporate Spreads (Relative to 10-Year Treasurys) Monthly Data 1/31/1983 - 6/30/2015 (Log Scale)
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Weekly Data 1/04/2002 - 7/02/2015
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Commodities & Stocks - Secular Bulls Monthly Data 1897-12-31 to 2015-02-28 (Log Scale)
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Continuous Commodity Index (CCl) - Long-Term Trends Daily Data 2001-01-02 to 2015-07-09 (Log Scale)
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The Economy (The Index of Coincident Economic Indicators) Monthly Data 1/31/1959 - 5/31/2015 (Log Scale)
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e
LEI Recession L.ead Times

Months from
LEI Peak Recession Start Peak to Start

12/31/1959 4/30/1960 4
4/30/1969 12/31/1969 8
2/28/1973 11/30/1973 9
10/31/1978 1/31/1980 15
10/31/1980 7/31/1981 9
1/31/1989 7/31/1990 18
4/30/2000 3/31/2001 11

3/31/2006 12/31/2007 21

Source: Ned Davis Research 31



S&P 500 Earnings Yield vs. 10-Year Treasury Yield Monthly Data 1966-01-31 to 2015-06-30
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Dow Jones Industrial Average
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S&P 500 Monthly Closing Price

(Semi-Logarithmic Scale) M
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Disclosure

The opinions expressed are those of the Clark Capital Management Group Investment
Team. The opinions referenced are as of the date of publication and are subject to
change due to changes in the market or economic conditions and may not necessarily
come to pass. There is no guarantee of the future performance of any Clark Capital
investment portfolio. Material presented has been derived from sources considered to
be reliable, but the accuracy and completeness cannot be guaranteed. Nothing herein
should be construed as a solicitation, recommendation or an offer to buy, sell or hold
any securities, other investments or to adopt any investment strategy or strategies. For
educational use only. This information is not intended to serve as investment advice.
This material is not intended to be relied upon as a forecast or research. The investment
or strategy discussed may not be suitable for all investors. Investors must make their
own decisions based on their specific investment objectives and financial circumstances.
Past performance does not guarantee future results.

Clark Capital Management Group, Inc. reserves the right to modify its current
investment strategies and techniques based on changing market dynamics or client
needs. The information provided in this report should not be considered a
recommendation to purchase or sell any particular security, sector or industry. There is
no assurance that any securities, sectors or industries discussed herein will be included
in or excluded from an account’s portfolio. It should not be assumed that any of the
investment recommendations or decisions we make in the future will be profitable or
will equal the investment performance of the securities discussed herein.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S.
Securities and Exchange. Registration does not imply a certain level of skill or training.
More information about Clark Capital’s advisory services can be found in its Form ADV
which is available upon request.

The S&P 500 measures the performance of the 500 leading companies in leading
industries of the U.S. economy, capturing 75% of U.S. equities.

The MSCI EAFE Index is a free float-adjusted market capitalization index that is
designed to measure the equity market performers of developed markets outside the
U.S. and Canada.

The MSCI World Index is a freefloat-adjusted market capitalization index that is
designed to measure global developed market equity performance.

The MSCI World Index ex. U.S. is a freefloat-adjusted market capitalization index that is
designed to measure global developed market equity performance excluding the U.S.

The MSCI Asia ex. Japan is is a free float-adjusted market capitalization weighted index
that is designed to measure the equity market performance of Asia, excluding Japan.
The MSCI AC Asia ex Japan Index consists of the following 10 developed and emerging
market country indices: China, Hong Kong, India, Indonesia, Korea, Malaysia,
Philippines, Singapore, Taiwan, and Thailand.

The MSCI Emerging Markets Index is a freefloat-adjusted market capitalization index
that is designed to measure equity market performance in the global emerging markets.

The Russell 3000® Index measures the performance of the 3,000 largest U.S. companies
based on total market capitalization, which represents approximately 98% of the
investable U.S. equity market.

The VIX Index is a forward looking index of market risk which shows expectation of
volatility over the coming 30 days.

Barclays U.S. Government/Credit Bond Index measures the performance of U.S. dollar
denominated U.S. Treasuries and government-related & investment grade U.S.
Corporate securities that have a remaining maturity of greater than one year.

The Barclays U.S. Aggregate Bond Index covers the U.S. investment-grade fixed-rate
bond market, including government and credit securities, agency mortgage pass-
through securities, asset-backed securities and commercial mortgage-based securities.
To qualify for inclusion, a bond or security must have at least one year to final maturity,
and be rated investment grade Baa3 or better, dollar denominated, non-convertible,
fixed rate and publicly issued.

The Barclays U.S. Corporate High-Yield Index covers the USD-denominated, non-
investment grade, fixed-rate, taxable corporate bond market. Securities are classified as
high-yield if the middle rating of Moody’s, Fitch, and S&P is Bal/BB+/BB+ or below.

The iPath® S&P 500 Dynamic VIX ETN is designed to provide investors with exposure
to the S&P 500® Dynamic VIX Futures™ Total Return Index.

The S&P 500® Dynamic VIX Futures™ Total Return Index (the "Index") is designed to
dynamically allocate between the S&P 500® VIX Short-Term Futures™ Index Excess
Return and the S&P 500® VIX Mid-Term Futures™ Index Excess Return by monitoring
the steepness of the implied volatility curve. The Index seeks to react positively to
overall increases in market volatility and aims to lower the roll cost of investments
linked to future implied volatility.

Index returns include the reinvestment of income and dividends. The returns for these

unmanaged indexes do not include any transaction costs, management fees or other
costs. It is not possible to make an investment directly in any index.

CCM-15-6-648
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Historical Examples of Narrow Range Markets

Historical examples:
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Historical Examples of Narrow Range Markets
Historical examples:
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S&P 500 vs. 10-Year Yield Deviation-From-Trend

Weekly Data 7/08/2005 - 7/02/2015 (Log Scale)
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10-Year Treasury Note Yield Normal Valuation Line Monthly Data 12/31/1965 - 6/30/2015 (Log Scale)
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10-Year Constant Maturity Treasury Note Yields (Since 2007) Daily Data 7/02/2007 - 7/10/2015
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1995-12-01 to 2015-07-07 (Log Scale)
(Updated weekly on Wednesday mornings)

S&P 500 Composite Index
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Quarterly Data 1954-12-31 to 2015-03-31

U.S. M2 Money Supply Velocity (GDP/M2)
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Estimated Net Inflows to Bond, Equity, and Money Market Mutual Funds Wiy Duts 1/05/2007 7/02/2005
Data reflects Wednesday posting
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Aggregate Balance Sheet of Central Banks Implementing QE (in Euro) Monthly Data 1998-12-31 to 2015-05-31 (Log Scale)
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Barclays Long-Term Treasury Bond Price Index
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Monthly Data 6/30/1987 - 6/30/2015 (Log Scale)
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S&P 500 Dividend High Growers Median Forward P/E Weekly Data 1983-03-18 to 2015-07-02
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