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Taking a Tactical Approach

In a Changing Interest Rate Environment, Focus on Flexibility 

For over 30 years, the fixed income markets have been in a declining or low interest rate 
environment. In a rising rate environment, high yields may offer investors the ability to 
generate positive total returns.

The table below shows each of the rising rate periods of 100 bps or more since 1993.

In each of those periods, high yield bonds had positive returns.

Rising Rate Periods

10-Year 
Treasury Rate 

Increase 

Barclays 
10-Year  

U.S. Treasuries

Barclays 
U.S. Corporate 

High Yield

07/05/2016 to 11/25/2016 1.00% -7.26% 4.76%

08/01/2012 to 12/31/2013 1.50% -6.21% 9.58%

09/01/2010 to 03/31/2011 1.00% 10.46%

01/01/2009 to 12/31/2009 1.65%

-6.04%

-9.76% 58.21%

07/01/2005 to 06/30/2006 1.22% -5.78% 4.80%

10/01/1998 to 01/31/2000 2.24% -10.18% 4.12%

02/01/1996 to 08/31/1996 1.36% -5.82% 3.25%

10/01/1993 to 11/30/1994 2.55% -10.17% 1.97%
Source: Morningstar Direct

Takeaways
 � High yield bonds may offer a better risk/return profile than Treasuries in a

rising rate environment.

 � The ability to rotate one’s investment
allocation between high yields, Treasuries,
and safer short-term asset classes like cash 
may help investors navigate challenges in 
the fixed income markets.

To learn more about taking a tactical approach to 
fixed income, please call 800.766.2264 and ask to 
speak to a Relationship Manager.
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Why Consider a 
Tactical Approach?

Because high yields are correlated 
to the equity markets, they may 
help mitigate interest rate risk in 
a rising rate environment. 

High yield bonds and Treasuries 
are negatively correlated.

Source: Morningstar Direct; 12/31/2006 to 12/31/2016

The opinions expressed are those of the Clark Capital Man-
agement Group Investment Team. The opinions referenced 
are as of the date of publication and are subject to change 
due to changes in the market or economic conditions and 
may not necessarily come to pass. There is no guarantee 
of the future performance of any Clark Capital investment 
portfolio. Material presented has been derived from sourc-
es considered to be reliable, but the accuracy and com-
pleteness cannot be guaranteed. Nothing herein should be 
construed as a solicitation, recommendation or an offer 
to buy, sell or hold any securities, other investments or 
to adopt any investment strategy or strategies. For edu-
cational use only. This information is not intended to serve 
as investment advice. This material is not intended to be 
relied upon as a forecast or research. The investment or 
strategy discussed may not be suitable for all investors. 
Investors must make their own decisions based on their 
specific investment objectives and financial circumstances. 
Past performance does not guarantee future results.Clark 
Capital Management Group, Inc. is an investment adviser 
registered with the U.S. Securities and Exchange Commis-
sion. Registration does not imply a certain level of skill or 
training. More information about Clark Capital’s advisory 
services can be found in its Form ADV which is available 
upon request.   CCM-1044
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