
MarketNavigator
Our Latest Assessment 
of Key Economic Indicators
The gauges below represent our views on five key economic 
indicators and are designed to assist you in your conversations 
with clients. 
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Valuations
Economy

The Conference Board’s Leading Eco-
nomic Indicators index recently hit 
an all-time high, and shows no signs 
of rolling over, which it has histori-
cally done leading up to a recession.  
 
Weekly initial jobless claims are 
at their lowest levels since the late 
1960’s, reflecting strength in the 
job markets, which is critical for 
our consumption led economy.  
 

Monetary Policy 
We’ve kept our gauge of Monetary 
Policy neutral moving into the sec-
ond half of 2018. The Federal Reserve 
raised rates once in the first quarter, 
and again in June. We believe this 
is the Fed trying to normalize poli-
cy rates and acknowledge improved 
economic conditions, as opposed to 
a Fed that is trying to slow down an 
over-heated economy

We expect a slow-paced and measured 
rate-hike cycle for the remainder of 
2018 and into 2019. 

Valuations
The only gauge we’ve moved this quar-
ter is valuations, which shifted from 
neutral to positive. Newly minted 
tax cuts, stock buybacks and a strong 
economy have resulted in higher-than- 
anticipated corporate earnings. 

Companies that are meeting or ex-
ceeding these lofty earnings goals will 
be key to maintaining this positive 
valuation environment, and we will be 
monitoring that closely.

Sentiment
We moved this gauge to a slight pos-
itive last quarter and maintain this 
position. However, elevated volatility 
along with a receding of the cryptocur-
rency craze seem to have brought back 
some healthy skepticism. 

We think this has created a better  
overall market environment from a 
sentiment position. 

Interest Rates:
While we acknowledge that rates have 
risen dramatically in 2018, rates set-
tled lower in June (around 2.85%). 
We believe the level of interest rates 
is having a neutral effect on the U.S. 
economy. The slope of the yield curve 
remains positive, which is historically 
a good omen. 

We believe interest rates will continue 
to move higher at a measured pace.

2nd Quarter 2018

Highlights
�� Market sentiment has cooled as higher levels of volatility returned in 
early 2018

�� We believe the current economic expansion will continue into 2019, 
with the odds of a recession very low

�� The only gauge we moved in Q2 was valuations, which moved from 
neutral to slightly positive

Our Outlook:  
Positive

Our Outlook:  
Shifted to Positive

Our Outlook:  
Neutral

Our Outlook:  
Neutral

Our Outlook:  
Slightly Positive 



 
Contact us today to learn how Clark Capital can help you deliver successful outcomes to your clients. 

Call 800-7662264 or visit www.ccmg.com 

Past performance is not indicative of future results. This material is not fi-
nancial advice or an offer to sell any product. Not every client’s account 
will have these exact characteristics. The actual characteristics with respect 
to any particular client account will vary based on a number of factors in-
cluding but not limited to: (i) the size of the account; (ii) investment re-
strictions applicable to the account, if any; and (iii) market exigencies at 
the time of investment. Clark Capital Management Group, Inc. reserves the 
right to modify its current investment strategies and techniques based on 
changing market dynamics or client needs. The information provided in 
this report should not be considered a recommendation to purchase or sell 
any particular security. There is no assurance that any securities discussed 
herein will remain in an account’s portfolio at the time you receive this re-
port or that securities sold have not been repurchased. The securities dis-
cussed may not represent an account’s entire portfolio and in the aggregate 
may represent only a small percentage of an account’s portfolio holdings. It 
should not be assumed that any of the securities transactions, holdings or 
sectors discussed were or will prove to be profitable, or that the investment 
recommendations or decisions we make in the future will be profitable or 
will equal the investment performance of the securities discussed herein.\

The opinions expressed are those of the Clark Capital Management Group 
Investment Team. The opinions referenced are as of the date of publica-
tion and are subject to change due to changes in the market or economic 

conditions and may not necessarily come to pass. There is no guarantee of 
the future performance of any Clark Capital investment portfolio. Nothing 
herein should be construed as a solicitation, recommendation or an offer 
to buy, sell or hold any securities, other investments or to adopt any in-
vestment strategy or strategies. For educational use only. This information 
is not intended to serve as investment advice. This material is not intend-
ed to be relied upon as a forecast or research. The investment or strategy 
discussed may not be suitable for all investors.  Investors must make their 
own decisions based on their specific investment objectives and financial 
circumstances.  Past performance does not guarantee future results.   

This document may contain certain information that constitutes for-
ward-looking statements which can be identified by the use of for-
ward-looking terminology such as “may,” “expect,” “will,” “hope,” “forecast,” 
“intend,” “target,” “believe,” and/or comparable terminology (or the nega-
tive thereof). No assurance, representation, or warranty is made by any per-
son that any of Clark Capital’s assumptions, expectations, objectives, and/or 
goals will be achieved. Nothing contained in this document may be relied 
upon as a guarantee, promise, assurance, or representation as to the future.

©2018 Morningstar, Inc. All Rights Reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its content providers; (2) 
may not be copied or distributed; and (3) is not warranted to be accurate, 

complete or timely. Neither Morningstar nor its content providers are re-
sponsible for any damages or losses arising from any use of this informa-
tion.

Clark Capital Management Group, Inc. reserves the right to modify its cur-
rent investment strategies and techniques based on changing market dy-
namics or client needs. The information provided in this report should not 
be considered a recommendation to purchase or sell any particular security, 
sector or industry. There is no assurance that any securities, sectors or in-
dustries discussed herein will be included in or excluded from an account’s 
portfolio. It should not be assumed that any of the investment recommen-
dations or decisions we make in the future will be profitable or will equal 
the investment performance of the securities discussed herein. 

Firm Information: Clark Capital Management Group, Inc. (Clark Capi-
tal) is an investment advisor registered with the United States Securities 
and Exchange Commission under the Investment Advisers Act of 1940, as 
amended. Registration does not imply a certain level of skill or training. 
Clark Capital is a closely held, mostly employee-owned C Corporation with 
all significant owners currently employed by the firm in key management 
capacities. More information about Clark Capital’s advisory services and 
fees can be found in its Form ADV which is available upon request.
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