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Charting Our Strategies

Economic Gauges Clark Capital's Bottom-Up, Fundamental Strategies

U.S. equity and bond investors have experienced strong returns after the Federal
Reserve reversed course by cutting rates three times in 2019. In November, the mar-
kets rallied with small-caps taking the lead as U.S.-China trade negotiations inched
closer to a deal for Phase One. Year-to-date, all US. sectors have posted double digit
returns except for the Energy sector.

Our underweight position in the Utilities sector added alpha as its stocks had nega-
tive returns amidst a broader market rally. Technology stocks continued to drive
higher and while we have a healthy exposure to these stocks, our slight underweight
position was a slight drag in our equity portfolios. The Financial sector continued to
move higher supported by some of the lowest valuations in the market and a steep-
ening of the yield curve. International markets also performed well with what looks
like a bottoming in global manufacturing. Some of the strongest growth rates remain
in emerging markets where we have a strong overweight position in the International
ADR portfolio relative to its benchmark.

Below are strategy updates from November:

All Cap Core U.S. Equity

Healthcare remains our largest sector weight at 18.5%, which is 4.6% over-
weight relative to the benchmark.

Our exposure to real estate brokers helped us during the month as our
holdings continued to rally post earnings. Conversely, our underweight
to Technology hurt performance as growth stocks continued to outper-
form.

Although we are underweight Technology relative to the benchmark, it
remains at 17.1% of the portfolio and our second largest sector weight.

We added a semiconductor equipment company this month as it con-
tinues to benefit from 5G semi spending and have removed a telecom-
munications equipment company as the networking space continues to
show slow growth.

Additionally, we have reduced our position in a specialty materials com-

pany and added a chemical manufacturing company with some agricul-
tural materials exposure.

High Dividend Equity
In November, the High Dividend Equity portfolio trailed the benchmark
with weakness in the Communication Services and Staples sectors.

Our underweight in the Utilities sector added alpha as its stocks had neg-
ative returns amidst a broader market rally.

The Financial sector continued to move higher supported by some of the
lowest valuations in the market.

For the month, the top contributing sectors were Financials, Utilities, In-

formation Technology and detractors were Staples, Communication Ser-
vices and Healthcare.

Past performance is not indicative of future results.
Interest Rates This is not a recommendation to buy or sell a particular security. Please see attached disclosures
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International Equity ADR

The strategy has a larger than typical weight of 20.9% in emerging and
frontier market companies as lower interest rates and firm energy prices
tend to favor less developed economies.

While safer, higher quality countries like Canada and Japan continue
to represent our largest country allocations, we are beginning to look
for anti-fragile companies in developed countries in recession as those
companies may present opportunities.

While underweight relative to the benchmark, Financials represent our
largest sector weight at 19.2%.

We continue to have a large weight in Healthcare as European pharma-
ceutical companies have robust product lineups and pipelines.

Small Cap Core U.S. Equity
21.1% of the portfolio is in Industrial companies and 18.2% is in Consumer
Discretionary companies.

Over the month, we added a drug company to the portfolio to add to our
Healthcare exposure.

SMID Cap Core U.S. Equity
At 21.1%, Industrials represent our largest sector weight.
We slightly raised our position in Consumer Discretionary to 16.8% as
housing and housing related companies are benefiting from low rates.

During the month, we added a chemical manufacturing company with
some agricultural materials exposure.

Taxable Fixed Income
High yield represents 19% of the portfolio's holdings.
The portfolio is overweight BBB and BBB- bonds versus the benchmark.

The portfolio's added credit risk has been a beneficial driver of relative
performance and we continue to utilize a barbell strategy with 24% of
holdings with less than 2 years in duration and 30% of holdings in 6 to
10-year duration.

The portfolio's top overweights are in Materials, Consumer Discretionary
and Energy. The portfolio's top underweights are in Financials, Utilities
and Information Technology.

Tax-Free Fixed Income

The portfolio is overweight the 5 to 5.99-year duration bucket versus the
benchmark and is underweight the 4 to 4.99-year duration bucket versus
the benchmark.

As yields have rallied on the 10-year Treasury bond, we have purchased
4% coupons with 2026-2027 par calls to lower overall premiums versus
buying 5% coupons. This has resulted in a current yield of 4.01% versus
4.10% for the benchmark.

The portfolio is positioned for a slightly rising yield curve and
the calendar roll of the municipal yield curve as we enter 2020.

Past performance is not indicative of future results
This is not a recommendation to buy or sell a particular security. Please see attached disclosures,
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Economic Gauges Clark Capital's Top-Down, Quantitative Strategies

Markets rallied strongly in November with small-cap stocks leading the way and the
U.S. outperforming international stocks. Growth outperformed value, gaining back

a portion of the August and September underperformance of the fastest growers.
Three Federal Reserve reductions in short-term interest rates have stabilized eco-
nomic growth forecasts for 2020 and normalized the yield curve.

We have witnessed a broadening out of the market with the advance-decline line hit-
ting new highs and participation across sectors including Healthcare and Financials,
which had been lagging. The Style Opportunity portfolio added exposure this month
to quality while maintaining an ovenweight to value. Credit has done well with high
yield bond indices trading near record highs. Our Fixed Income Total Return strategy
remains invested in high yield bonds and as long as economic data remains firm,
investors will continue to seek the yield advantage that high yield bonds offer over
Treasuries.

Below are strategy updates from November:

Alternatives

The core portion of the portfolio makes up 49%, and the explore portion
49%, with 4% cash.

In the tactical portion of the Alternative portfolio, we continue to focus
on tactical equity, including emerging markets (7%), Energy Infrastructure
(5%), Oil Equipment and Services (5%), European Financials (3%), Timber
and Forestry (3%), and Farmland (1%).

We sold out of our position in Global Natural Resources and added to
emerging markets and European Financials. We believe European Finan-
cials have displayed a very nice relative strength breakout.

We continue to like precious metals and own gold, platinum and gold
miners.

Fixed Income Total Return

The FITR models turned positive on high yield on September 13th and
since then, high yield bonds have slowly marched higher in tandem with
other risk assets.

High yield bonds are trading near their record highs as economic news
continues to surprise to the upside including employment statistics and
GDP revisions.

As long as economic data remains firm, we believe investors will contin-
ue to seek the yield advantage that high yield bonds offer over Treasuries.

Style Opportunity

The portfolio continues to hold a value bias, and now owns large value at
43%, quality at 15%, buybacks at 10%, along with the S&P 500 itself at 30%..

The most recent trades in the portfolio were a sale of mid-cap value and
buys of quality and buyback achievers.

Past performance is not indicative of future results.
Interest Rates This is not a recommendation to buy or sell a particular security. Please see attached disclosures
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The views expressed are those of the author(s) and do not necessarily reflect the views of Clark Capital Man-
agement Group. The opinions referenced are as of the date of publication and are subject to change due to
changes in the market or economic conditions and may not necessarily come to pass. There is no guarantee
of the future performance of any Clark Capital investments portfolio. Material presented has been derived
from sources considered to be reliable, but the accuracy and completeness cannot be guaranteed. Nothing
herein should be construed as a solicitation, recommendation or an offer to buy, sell or hold any securities,
other investments or to adopt any investment strategy or strategies. For educational use only. This information
is not intended to serve as investment advice. This material is not intended to be relied upon as a forecast or
research. The investment or strategy discussed may not be suitable for all investors. Investors must make their
own decisions based on their specific investment objectives and financial circumstances. Past performance
does not guarantee future results.

The S&P 500 Index is a stock market index that tracks the stocks of 500 large-cap U.S. companies.

This document may contain certain information that constitutes forward-looking statements which can be
identified by the use of forward-looking terminology such as ‘may." ‘expect," "will," "hope," *forecast," “intend,’
‘target.” "believe," and/or comparable terminology (or the negative thereof). Forward looking statements cannot
be guaranteed. No assurance, representation, or warranty is made by any person that any of Clark Capital's
assumptions, expectations, objectives, and/or goals will be achieved. Nothing contained in this document may
be relied upon as a guarantee, promise, assurance, or representation as to the future.

Past performance is not indicative of future results. This materialis not financial advice or an offer to sell any
product. Not every client's account will have these exact characteristics. The actual characteristics with respect
to any particular client account will vary based on a number of factors including but not limited to: (i) the size of
the account; (ii) investment restrictions applicable to the account, if any; and (i) market exigencies at the time
of investment.

Clark Capital Management Group, Inc. reserves the right to modify its current investment strategies and tech-
niques based on changing market dynamics or client needs. The information provided in this report should
not be considered a recommendation to purchase or sell any particular security, sector or industry. There is no
assurance that any securities, sectors or industries discussed herein will be included in an account's portfolio.
Asset allocation will vary and the samples shown may not represent an account's entire portfolio and in the
aggregate may represent only a small percentage of an account's portfolio holdings. It should not be assumed
that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the invest-
ment performance of the securities discussed herein.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S. Securities and Ex-
change Commission. Registration does not imply a certain level of skill or training. More information about Clark
Capital's advisory services and fees can be found in its Form ADV which is available upon request. CCM-1188
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