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Domestic Equity Since 
12/24/2018 2nd Half 2019 2019

S&P 500 40.24% 10.92% 31.48%

Russell 1000 40.22% 10.58% 31.42%

Russell 2000 33.67% 7.28% 25.49%

Russell 3000 39.77% 10.36% 31.01%

Russell 1000 Value 34.03% 8.85% 26.52%

Russell 1000 Growth 46.61% 12.27% 36.39%

International Equity

MSCI Emerging Market 20.28% 7.09% 18.42%

MSCI All Country World (ex US) 23.13% 6.96% 21.51%

Fixed Income

BBgBarc U.S. Aggregate Bond 9.02% 2.45% 8.72%

BBgBarc U.S. Treasury 7.16% 1.59% 6.86%

BBgBarc U.S. Corporate 14.63% 4.27% 14.54%

BBgBarc U.S. Corporate High Yield 15.00% 3.98% 14.32%

BBgBarc Municipal 7.69% 2.32% 7.54%



3

Continuation of Secular bull market.  2020 S&P 500 target of 3500.

Presidential Election Year trends suggest choppy market early in 2020 then strength 
in second half of year. 

Weakening U.S. $ supports international market outperformance, led by emerging 
markets.

Economy —longest U.S. economic expansion on record set to continue.  Monetary 
support adds to economic momentum, leading indicators, labor market, housing 
starts suggest continued economic growth.  For U.S. economy, we expect trend 
growth of 2.25%.  Global economy to grow 3.5%, up from 3% in 2019.  

Risks to the outlook — Equity market valuations, optimistic sentiment, unexpected 
rise in inflation and wage pressures, margin compression, growing budget deficit, 
China trade war, Brexit, politics in U.S., Middle East Crisis

Federal Reserve —Fed on hold for the year. Very high bar to hike rates, not as high a 
bar to cut rates one more time.

Fixed Income — rangebound between 1.5% - 2.5% for the 10-year Treasury yield.  
Very low credit spreads suggest perfectly priced markets.  Continued economic 
expansion supportive of credit. 
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LEI Peak Recession Start
Months from
Peak to Start

12/31/1959 4/30/1960 4

4/30/1969 12/31/1969 8

2/28/1973 11/30/1973 9

10/31/1978 1/31/1980 15

10/31/1980 7/31/1981 9

1/31/1989 7/31/1990 18

4/30/2000 3/31/2001 11

3/31/2006 12/31/2007 21

LEI Recession Lead Times

Source: Ned Davis Research
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Peak Trough Recession
Peak to Recession
(months)

Feb-06 May-09 Dec-07 22

Mar-99 Dec-00 Mar-01 24

May-86 May-91 Jul-90 50

Aug-78 Jul-80 Jan-80 17

Jan-73 Apr-75 Nov-73 10

Jan-69 Jan-70 Dec-69 11

Average 22
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30Source: Ned Davis Research. For illustrative purposes only. Past performance is not indicative of future results.
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Will be provided 
in pdf format
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Q&A
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The opinions expressed are those of the Clark Capital Management Group Investment Team. The opinions referenced
are as of the date of publication and are subject to change due to changes in the market or economic conditions and
may not necessarily come to pass. There is no guarantee of the future performance of any Clark Capital investment
portfolio. Material presented has been derived from sources considered to be reliable, but the accuracy and
completeness cannot be guaranteed. Nothing herein should be construed as a solicitation, recommendation or an
offer to buy, sell or hold any securities, other investments or to adopt any investment strategy or strategies. For
educational use only. This information is not intended to serve as investment advice. This material is not intended to
be relied upon as a forecast or research. The investment or strategy discussed may not be suitable for all investors.
Investors must make their own decisions based on their specific investment objectives and financial circumstances.
Past performance does not guarantee future results.

This document may contain certain information that constitutes forward-looking statements which can be identified
by the use of forward-looking terminology such as "may," "expect," "will," "hope," "forecast," "intend," "target,"
"believe," and/or comparable terminology (or the negative thereof). No assurance, representation, or warranty is
made by any person that any of Clark Capital's assumptions, expectations, objectives, and/or goals will be achieved.
Nothing contained in this document may be relied upon as a guarantee, promise, assurance, or representation as to
the future.

Clark Capital Management Group, Inc. reserves the right to modify its current investment strategies and techniques
based on changing market dynamics or client needs. The information provided in this report should not be considered
a recommendation to purchase or sell any particular security, sector or industry. There is no assurance that any
securities, sectors or industries discussed herein will be included in or excluded from an account’s portfolio. It should
not be assumed that any of the investment recommendations or decisions we make in the future will be profitable or
will equal the investment performance of the securities discussed herein.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S. Securities and Exchange.
Commission Registration does not imply a certain level of skill or training. More information about Clark Capital’s
advisory services can be found in its Form ADV which is available upon request.

The S&P 500 measures the performance of the 500 leading companies in leading industries of the U.S. economy,
capturing 75% of U.S. equities.

The Barclays U.S. Corporate High-Yield Index covers the USD-denominated, non-investment grade, fixed-rate, taxable
corporate bond market. Securities are classified as high-yield if the middle rating of Moody’s, Fitch, and S&P is
Ba1/BB+/BB+ or below.

Index returns include the reinvestment of income and dividends. The returns for these unmanaged indexes do not
include any transaction costs, management fees or other costs. It is not possible to make an investment directly in
any index.

The volatility (beta) of an account may be greater or less than its respective benchmark.

The S&P 500 measures the performance of the 500 leading companies in leading industries of the U.S. economy,
capturing 75% of U.S. equities.

The 10 Year Treasury Rate is the yield received for investing in a US government issued treasury security that has a
maturity of 10 year. The 10 year treasury yield is included on the longer end of the yield curve.

The 30 Year Treasury Rate is the yield received for investing in a US government issued treasury security that has a
maturity of 30 years. The 30 year treasury yield is included on the longer end of the yield curve and is important when
looking at the overall US economy.

Created by the Chicago Board Options Exchange (CBOE), the Volatility Index, or VIX, is a real-time market index that
represents the market’s expectation of 30-day forward-looking volatility. Derived from the price inputs of the S&P
500 index options, it provides a measure of market risk and investors’ sentiments.

The Russell 1000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It
includes those Russell 1000 companies with lower price-to-book ratios and lower expected growth values.

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity
universe. It includes those Russell 1000 Index companies with higher price-to-book ratios and higher forecasted
growth values.

The Russell 2000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It
includes those Russell 2000 companies with lower price-to-book ratios and lower expected growth values.

The Russell 2000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity
universe. It includes those Russell 2000 Index companies with higher price-to-book ratios and higher forecasted
growth values.

The Russell 3000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It
includes those Russell 3000 companies with lower price-to-book ratios and lower expected growth values.

The Russell 3000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity
universe. It includes those Russell 3000 Index companies with higher price-to-book ratios and higher forecasted
growth values.

The BBgBarc U.S. Aggregate Bond Index covers the U.S. investment-grade fixed-rate bond market, including
government and credit securities, agency mortgage pass-through securities, asset-backed securities and commercial
mortgage-based securities. To qualify for inclusion, a bond or security must have at least one year to final maturity,
and be rated investment grade Baa3 or better, dollar denominated, non-convertible, fixed rate and publicly issued.

The MSCI All Country World ex U.S. Index (MSCI ACWI ex U.S.) is a free float‐adjusted market capitalization weighted
index that is designed to measure the equity market performance of developed and emerging markets. The MSCI
ACWI ex U.S. consists of 45 country indexes comprising 22 developed and 23 emerging market country indexes.

The BBgBarc 5-Year Municipal Bond Index is the 5 Year (4-6) component of the Municipal Bond index. It is a rules-
based, market-value-weighted index engineered for the tax-exempt bond market. The index tracks general obligation
bonds, revenue bonds, insured bonds, and pre-refunded bonds rated Baa3/BBB- or higher by at least two of the
ratings agencies.

The BBgBarc Intermediate U.S. Corporate Index is designed to measure the performance of U.S. corporate bonds that
have a maturity of greater than or equal to 1 year and less than 10 years. The Index is a component of the BBgBarc
U.S. Corporate Index and includes investment grade, fixed-rate, taxable, U.S. dollar-denominated debt with $250
million or more par amount outstanding, issued by U.S. and non-U.S. industrial, utility, and financial institutions.

The MSCI Emerging Markets Index stands for Morgan Stanley Capital International (MSCI), and is an index used to
measure equity market performance in global emerging markets.

The Bloomberg Barclays US Treasury Index measures US dollar-denominated, fixed-rate, nominal debt issued by the
US Treasury. Treasury bills are excluded by the maturity constraint, but are part of a separate Short Treasury Index.
STRIPS are excluded from the index because their inclusion would result in double-counting.
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