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Author Volatility is Still Alive and Well -
Perspective on Yesterday's Selloff

After a record breaking rally off of the March lows that resulted in new highs for the
Nasdaq and a move into positive territory for the S&P 500 for the year, stocks fell
sharply yesterday due to fears of a second wave of the virus and a somber tone from
Fed Chairman Powell. The market had been on a tear with the S&P 500 gaining 45%
from the March low to this week's high. Yesterday's sharp decline took back a portion
of those gains and reminded us all that volatility is still alive and well.

Fed Chairman Powell's comments after Wednesday's FOMC meeting left investors
with the stark reality that the economic damage from the shutdown is likely to persist
and hopes for a “V" shaped economic recovery are not in the cards. In our opinion, we
are not likely to see the economy return to the peak levels of last February until late
2022 or early 2023. The Chairman supported our expectations by saying the Com-
mittee expects to keep short-term interest rates near zero through 2022, Powell said,
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The strong gains the market has seen recently have been built on hopes of the
economy reopening with restrictions lifted. Now that that is occurring, the enthusiasm
over reopening has turned to fear over a second wave of the virus, as several states
have reported an increase in infections. One has to wonder if there is a second wave
of the virus, will it result in another round of economic lockdown? We don't think such
a draconian response is likely.

Short-term volatility notwithstanding, the internal condition of the market has im-
proved considerably. Several breadth thrusts have registered including the number of
stocks trading above their 50-day moving averages, the percentage of stocks hitting
new 20-day highs, and a surge in the 10-day advance / decline ratio. All of these
breadth thrusts have a very good track record leading to gains over the intermediate
term. However, the market did reach an extreme overbought condition following the
45% move higher in the S&P 500 and investor sentiment was getting complacent with
put-call ratios sinking to multi-year lows and surveys a bit too optimistic. The result
was a day like yesterday, with the market taking back gains from the past two weeks,
and a reminder that volatility and emotions are still running high. That being said, we
still believe we are in a long-term, secular bull market and that the correction we
experienced was a short-term, cyclical bear market.

These are challenging times for investor psychology, and the importance of client
communication has never been higher. For our in-depth perspective on the markets
and economy and the major talking points to share with your clients, please register
here for our Mid-Year Market Outlook webcast.
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The opinions expressed are exclusively the opinions of the author(s) and do not necessarily reflect the views of Clark Capital Manage-
ment Group

The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. There is no guarantee of the future performance of any Clark Capital investments
portfolio. Material presented has been derived from sources considered to be reliable, but the accuracy and completeness cannot be
guaranteed. Nothing herein should be construed as a solicitation, recommendation or an offer to buy, sell or hold any securities, other
investments or to adopt any investment strategy or strategies. For educational use only. This information is not intended to serve as
investment advice. This material is not intended to be relied upon as a forecast or research.

The S&P 500 Index is a stock market index that measures the stock performance of 500 large companies listed on stock exchanges
in the United States. An obligor rated '‘BBB' has adequate capacity to meet its financial commitments. However, adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial commitments

This document may contain certain information that constitutes forward-looking statements which can be identified by the use of
forward-looking terminology such as "may," "expect,” ‘will,;" *hope,” ‘forecast,” ‘intend," ‘target," "believe,” and/or comparable terminol-
ogy (or the negative thereof). Forward looking statements cannot be guaranteed. No assurance, representation, or warranty is made
by any person that any of Clark Capital's assumptions, expectations, objectives, and/or goals will be achieved. Nothing contained in
this document may be relied upon as a guarantee, promise, assurance, or representation as to the future.

Clark Capital Management Group, Inc. is an investment adviser registered with the U.S. Securities and Exchange Commission. Regis-
tration does not imply a certain level of skill or training. More information about Clark Capital's advisory services and fees can be found
in its Form ADV which is available upon request
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