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2020 is gone—and good riddance. It was a year of unprecedented turbulence, volatil-
ity, and vivid dangers to our financial, physical, and mental health. The coronavirus
pandemic ravaged across the world and markets in the first quarter, crashing stocks
and high yield bonds, leaving only U.S. Treasuries as a defense.

Since the market bottomed in March, the rally has been quite impressive, but in the
fourth quarter, it turned out that the greatest risk to investors was being too fearful.
A resolution to the election, and more importantly, the announcement of successful
vaccines, eased deeply held fears and fueled a massive surge in equities, and to a
lesser extent, in credit.

Mason Wev, CFA®, CMT®, CAIA®

Portfolio Manager Small-caps (with participation from both value and growth stocks) finally provided
leadership, gaining a stunning 31.3% on the quarter. High yield credit returned 6.4%,
while Treasuries took a modest loss. The removal of election uncertainty, coupled with
successful vaccine rollouts, unleashed an upside that the Fed's remarkably accom-
modative monetary policy has so far exhibited zero capacity or interest in capping
(and any such cap may not come into play for years yet).

Fourth Quarter Performance Highlights
In the beginning of the quarter, the MultiStrategy portfolios focused on large-
cap and growth stocks exclusively, but by the end of the quarter, we had large-
ly exited them and moved into mid-cap and small-cap stocks, the new relative
strength leaders.
There was no particular trend towards value or growth stocks, but instead, we
saw a broad bias towards cyclicality/beta, or leverage to economic recovery.
The top contributors were mid-cap growth (MDYG) and small-caps (IJR), while
momentum (MTUM) and buybacks (PKW) were top detractors.

Positioning and Outlook

Large-cap growth stocks led markets in 2020 before, during, and after the pandemic-
induced crash, and it took until the fourth quarter post-election for that leadership

to wane. Prior to the election, we established a position in mid-cap growth (MDYG),
but only after the election did we witness performance trends truly change, and our
rankings matrix saw mid-cap and small-cap stocks surge. Coming into November, the
MultiStrategy portfolios were entirely positioned in large-cap stocks, but by Novem-
ber 23rd, we had moved out of large-cap growth, with 68% of assets in mid-cap and
small-caps. By the end of the year, we had largely exited the S&P 500.

Given the unique events of 2020 and the pandemic, the critical question became

“‘what areas would benefit from an economic re-opening?" The winners were not
broadly value or growth stocks by category, but cyclicals from all areas, and particu-
larly, those leveraged to the economy.

Past performance is not indicative of future results.
This is not a recommendation to buy or sell a particular security. Please see attached disclosures,
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For the quarter, the S&P 500 value (SPYV) was up 14.5%,
while large-cap growth (SPYG) lagged, but still was up
10.6%. Small-cap value (1JS) soared by 32.8%, and small-cap
growth gained 29.7%. Momentum and minimum volatility
lagged, with momentum (MTUM) up 7.0% and minimum
volatility (USMV) up 9.6%.

Looking forward to 2021, lofty valuations show that investors
expect the economy to approach a full re-opening by the
second half of the year. The S&P 500 one year forward P/E
ratio has risen to 27.0, which is 37% above where we began
2020 and nearly double the dramatic March low of 14.0.

MultiStrategy 25-75 Top Contributors as of December 31, 2020
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Given such lofty expectations, cheaper value stocks may yet
have their day. Our rankings have us neutral regarding value
versus growth, with market capitalization currently driving
leadership instead. We believe the main risk still remains the
coronavirus. We will be closely watching our credit-based
models to see if market confidence falters appreciably. As
of now, credit markets remain robust, providing a strong,
stable backdrop for the ownership of risk assets.

MultiStrategy 75-25 Top Contributors as of December 31, 2020

Company Name Avg. Weight (%)

Contribution to Return (%) -

Company Name Avg. Weight (%)  Contribution to Return (%)

SPDR S&P 400 Mid Cap

Navigator Tactical Fixed 104 20
Income Fund Class | 7194 384 Growth ETF 9 a

X iShares Core S&P Small Cap

iShares Core S&P 500 ETF 843 077 ETF 1226 225
SPDR S&P 400 Mid Cap 324 0.75 iShares Core S&P 500 ETF 2413 216

Growth ETF

MultiStrategy 25-75 Top Detractors as of December 31, 2020

MultiStrategy 75-25 Top Detractors as of December 31, 2020

Company Name Avg. Weight (%)  Contribution to Return (%)

Company Name Avg. Weight (%)  Contribution to Return (%)

SPDR S&P 400 Mid Cap Value

ETF 182 0.28
iShares MSCI USA Momentum

Factor ETF 273 012
Invesco Buyback Achievers 0.09 0.03

ETF

SPDR S&P 400 Mid Cap Value

ETF 6.20 0.85
iShares MSCI USA Momentum

Factor ETF 843 038
Invesco Buyback Achievers oz 0.09

ETF

MultiStrategy 50-50 Top Contributors as of December 31, 2020

Company Name Avg. Weight (%)  Contribution to Return (%)

Navigator Tactical Fixed

Income Fund Class | 4629 251
iShares Core S&P 500 ETF 16.67 152
SPDR S&P 400 Mid Cap 6.45 150

Growth ETF

MultiStrategy 50-50 Top Detractors as of December 31, 2020

Company Name Avg. Weight (%)  Contribution to Return (%)

SPDR S&P 400 Mid Cap Value

ETF 4eE O
iShares MSCI USA Momentum

Factor ETF 538 o2
Invesco Buyback Achievers 018 0.07

ETF

Source: Factset. For illustrative purposes only. Past performance does not guarantee future
results. The holdings identified do not represent all of the securities purchased, sold or recom-
mended for advisory clients. In the chart above, ‘weight"is the average percentage weight of the
holding during the period, and ‘contribution” is the contribution to overall performance during
the period. To obtain the calculation methodology and a list showing every holding's contribu-
tion to the overall composite during the period, contact: PortfolioAnalytics@ccmg.com.

Past performance is not indicative of future results.

Source: Factset. For illustrative purposes only. Past performance does not guarantee future
results. The holdings identified do not represent all of the securities purchased, sold or recom-
mended for advisory clients. In the chart above, ‘weight” s the average percentage weight of the
holding during the period, and ‘contribution’ is the contribution to overall performance during
the period. To obtain the calculation methodology and a list showing every holding's contribu-
tion to the overall composite during the period, contact: PortfolioAnalytics@ccmg.com.
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The views expressed are those of the author(s) and do not necessarily reflect
the views of Clark Capital Management Group. The opinions referenced are
as of the date of publication and are subject to change due to changes in the
market or economic conditions and may not necessarily come to pass. There
is no guarantee of the future performance of any Clark Capital investments
portfolio. Material presented has been derived from sources considered to be
reliable, but the accuracy and completeness cannot be guaranteed. Nothing
herein should be construed as a solicitation, recommendation or an offer to
buy, sell or hold any securities, other investments or to adopt any invest-
ment strategy or strategies. For educational use only. This information is not
intended to serve as investment advice. This material is not intended to be
relied upon as a forecast or research. The investment or strategy discussed
may not be suitable for all investors. Investors must make their own decisions
based on their specific investment objectives and financial circumstances, Past
performance does not guarantee future results.

This document may contain certain information that constitutes forward-look-
ing statements which can be identified by the use of forward-looking terminol-
ogy such as "may." "expect,” ‘will," "hope," ‘forecast," ‘intend,” "target,” "believe
and/or comparable terminology (or the negative thereof). Forward looking
statements cannot be guaranteed. No assurance, representation, or warranty
is made by any person that any of Clark Capital's assumptions, expectations,
objectives, and/or goals will be achieved. Nothing contained in this document
may be relied upon as a guarantee, promise, assurance, or representation as
to the future.

Fixed income securities are subject to certain risks including, but not limited
to: interest rate (changes in interest rates may cause a decline in market value
or an investment), credit, prepayment, call (some bonds allow the issuer to call
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a bond for redemption before it matures), and extension (principal repayments
may not occur as quickly as anticipated, causing the expected maturity of a
security to increase).

Non-investment-grade debt securities (high-yield/junk bonds) may be subject
to greater market fluctuations, risk of default or loss of income and principal
than higher-rated securities.

Foreign securities are more volatile, harder to price and less liquid than U.S.
securities. They are subject to different accounting and regulatory standards,
and political and economic risks. These risks are enhanced in emerging mar-
kets countries.

The S&P 500 measures the performance of the 500 leading companies in
leading industries of the U.S. economy, capturing 75% of U.S. equities

The securities of mid-cap companies may be subject to more abrupt or erratic
market movements and may have lower trading volumes.

The volatility (beta) of a client's portfolio may be greater or less than its respec-
tive benchmark. It is not possible to invest in these indices. Index returns
include the reinvestment of income and dividends. The returns for these
unmanaged indexes do not include any transaction costs, management fees
or other costs. It is not possible to make an investment directly in any index

Clark Capital Management Group, Inc. is an investment adviser registered with
the US. Securities and Exchange Commission. Registration does not imply a
certain level of skill or training. More information about Clark Capital's advisory
services and fees can be found in its Form ADV which is available upon
request. CCM-508

800.766.2264 = ccmg.com



