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Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Atkore International 
Group Inc.

2.20 1.61

Timken Company 2.95 1.26

Evercore Inc 
Class A

2.04 1.14

Top Contributors as of December 31, 2020

Top Detractors as of December 31, 2020

Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Emergent BioSolu-
tions Inc.

1.41 -0.28

Exelixis, Inc. 0.41 -0.23

Sprouts Farmers 
Markets, Inc.

2.14 -0.14

Source: Factset. For illustrative purposes only. Past 
performance does not guarantee future results. The 
holdings identified do not represent all of the securities 
purchased, sold or recommended for advisory clients. In 
the chart above, “weight” is the average percentage weight 
of the holding during the period, and “contribution” is the 
contribution to overall performance during the period. To 
obtain the calculation methodology and a list showing 
every holding’s contribution to the overall composite during 
the period, contact: PortfolioAnalytics@ccmg.com. 

Bitcoin Vigilantes

Market Review

Anticipating strong economic and earnings gains in 2021 after the COVID inspired re-
cession in 2020, broad stock indices continued their hefty rally in 2020’s fourth quarter. 
We believe resolved political, economic, tax and virus uncertainties inspired investors 
to the riskier, cyclical and ignored parts of the market like small-caps (Russell 2000 up 
31%) and value (Russell Large Value 16.2%). 

From the March 23rd, 2020 lows to January 8th, the S&P 500 and NASDAQ are up 
70.9% and 92.4%, respectively, reaching record highs. Historically, increased visibility/
less uncertainty has provided fuel to markets as it is easier to make business deci-
sions and model cash flows. 

To this end, moderate Democrat Joe Biden has begun his peaceful transition to the 
White House and will lead a unified Democratic Congress, likely leading to additional 
fiscal stimulus, a greater push towards green infrastructure/energy, and potentially 
higher taxes. 

Moderna and Pfizer COVID-19 vaccines (both with over 90% efficacy per Phase 3 
results) began administration in December and bode well for a return to normalcy. Fi-
nally, monetary policy also appears clear as Fed Chairman Powell has offered no indi-
cation of reversing the current stimulative approach to fulfill the Fed’s full employment 
mandate. Taken together, vaccine administration, increased mobility, strong economic 
fundamentals, earnings, employment gains and stimulative fiscal and monetary policy 
should provide a solid foundation for equity investors. 

Fourth Quarter Performance Highlights
 � In the fourth quarter of 2020, the Navigator® SMID Cap strategy had a gain of 

23.69% gross (22.82% net) vs. 27.41% gain in the Russell 2500 Index. 
 � For the five years ending December 2020, the strategy delivered annualized 

gains of 8.83% gross (5.63% net) vs. 13.26% annualized gains for the Russell 2500 
Index. 

 � Positioning in Industrials and Real Estate helped relative performance, while 
positioning in Materials and Consumer Discretionary hurt performance.  

 � Our holdings in Atkore and Timken helped performance in the quarter as po-
sitions in Emergent BioSolutions and Exelixis acted as a drag. SMID is nearly 
evenly split between investments in mid-cap ($5-$15b) and small-cap com-
panies. 

 � In anticipation of an improving an economy in 2021, we added mobility benefi-
ciaries to the portfolio JetBlue and restaurant Cracker Barrel, removing long-
time technology distributor Synnex and its spin-off Concentrix, both of which 
had big quarter advances.
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The views expressed are those of the author(s) and do not necessarily reflect 
the views of Clark Capital Management Group. The opinions referenced are 
as of the date of publication and are subject to change due to changes in the 
market or economic conditions and may not necessarily come to pass. There 
is no guarantee of the future performance of any Clark Capital investments 
portfolio. Material presented has been derived from sources considered to be 
reliable, but the accuracy and completeness cannot be guaranteed. Nothing 
herein should be construed as a solicitation, recommendation or an offer to 
buy, sell or hold any securities, other investments or to adopt any invest-
ment strategy or strategies. For educational use only. This information is not 
intended to serve as investment advice. This material is not intended to be 
relied upon as a forecast or research. The investment or strategy discussed 
may not be suitable for all investors. Investors must make their own decisions 
based on their specific investment objectives and financial circumstances. Past 
performance does not guarantee future results. 

This document may contain certain information that constitutes forward-look-
ing statements which can be identified by the use of forward-looking terminol-
ogy such as “may,” “expect,” “will,” “hope,” “forecast,” “intend,” “target,” “believe,” 
and/or comparable terminology (or the negative thereof). Forward looking 
statements cannot be guaranteed. No assurance, representation, or warranty 
is made by any person that any of Clark Capital’s assumptions, expectations, 
objectives, and/or goals will be achieved. Nothing contained in this document 
may be relied upon as a guarantee, promise, assurance, or representation as 
to the future.

The S&P 500 measures the performance of the 500 leading companies in 
leading industries of the U.S. economy, capturing 75% of U.S. equities.

The NASDAQ Composite is a stock market index of the common stocks and 
similar securities listed on the Nasdaq stock market.

The Russell 2500 Index is a broad index, featuring 2,500 stocks that cover 
the small- and mid-cap market capitalizations. The Russell 2500 is a market 
capweighted index that includes the smallest 2,500 companies covered in the 
Russell 3000 universe of United States-based listed equities.

The volatility (beta) of a client’s portfolio may be greater or less than its respec-
tive benchmark. It is not possible to invest in these indices.

Index returns include the reinvestment of income and dividends. The returns 
for these unmanaged indexes do not include any transaction costs, manage-
ment fees or other costs. It is not possible to make an investment directly in 
any index.

The Russell 2000 Index measures the performance of the 2000 smallest U.S. 
companies based on total market capitalization in the Russell 3000, which 
represents approximately 11% of Russell 3000 total market capitalization.

The Russell Large Cap Value Index is a subset of the broader Russell 1000 In-
dex that seeks investment results (before fees and expenses) that correspond 
to the total return (which includes capital appreciation and income) of the 
Russell Top 200® Value Index.

Clark Capital Management Group, Inc. reserves the right to modify its current 
investment strategies and techniques based on changing market dynamics or 
client needs. The information provided in this report should not be consid-
ered a recommendation to purchase or sell any particular security, sector 
or industry. There is no assurance that any securities, sectors or industries 
discussed herein will be included in an account’s portfolio. Asset allocation will 
vary and the samples shown may not represent an account’s entire portfolio 
and in the aggregate may represent only a small percentage of an account’s 
portfolio holdings. It should not be assumed that any of the securities transac-
tions, holdings or sectors discussed were or will prove to be profitable, or that 
the investment recommendations or decisions we make in the future will be 
profitable or will equal the investment performance of the securities discussed 
herein. 

Clark Capital Management Group, Inc. is an investment adviser registered with 
the U.S. Securities and Exchange Commission. Registration does not imply a 
certain level of skill or training. More information about Clark Capital’s advisory 
services and fees can be found in its Form ADV which is available upon 
request. CCM-508

Positioning and Outlook

Big punchbowls often attract irresponsible behavior. Im-
proving economic expectations have increased the slope of 
the U.S. Treasury yield, lifting the 10-year Treasury from its 
record low of 0.51% in August to 1.13% by early January. This 
yield advance nearly mirrors the outperformance of cyclical 
and financial stocks versus the previously dominating large-
cap companies as part of the latter’s previous gains can be 
attributed to their high duration characteristics. 

Blockchain tool Bitcoin has also exploded from $4,904 to 
$40,858 since global monetary authorities have expanded 
their balance sheets and driven real rates negative thus 

reducing the relative cost of owning zero cash-flow assets. 

Just as bond vigilantes protested monetary or fiscal policy, 
which was considered inflationary by selling bonds thus 
driving up interest rates, my (newly coined) “Bitcoin Vigilan-
tes” are driving down the dollar index in protest to an excess 
of fiat currency issuance around the globe. While stimulative 
fiscal and monetary policy have historically been effective 
counter-cyclical tools during periods of excess capacity/
recession, I have a longer-term fear that a unified Congress 
and a Fed which has indicated a willingness to allow the 
economy to “run hot,” may ultimately drive asset prices to 
bubble levels. 


