
First Quarter 2021

Past performance is not indicative of future results.
This is not a recommendation to buy or sell a particular security. Please see attached disclosures.

Tony Soslow, CFA®

Senior Portfolio Manager

One Liberty Place      1650 Market Street      53rd Floor      Philadelphia, PA 19103      800.766.2264      ccmg.com

Portfolio Commentary

Navigator® All Cap Core U.S. Equity

Portfolio Manager

Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Williams-Sonoma, 
Inc.

1.71 1.01

Applied Materi-
als, Inc.

2.11 0.98

Eagle Materials Inc. 2.25 0.66

Top Contributors as of March 31, 2021

Top Detractors as of March 31, 2021

Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Apple Inc. 3.85 -0.35

Helen of Troy 
Limited

1.04 -0.25

Global Payments 
Inc.

0.33 -0.20

Source: Factset. For illustrative purposes only. Past 
performance does not guarantee future results. The 
holdings identified do not represent all of the securities 
purchased, sold or recommended for advisory clients. In 
the chart above, “weight” is the average percentage weight 
of the holding during the period, and “contribution” is the 
contribution to overall performance during the period. To 
obtain the calculation methodology and a list showing 
every holding’s contribution to the overall composite during 
the period, contact: PortfolioAnalytics@ccmg.com. 

Escape Velocity

Market Review

Vaccinations, improvements in mobility, and additional fiscal stimulus continued to 
favor value (Russell Large Value +11.2%), Cyclicals, Financials and small-caps (+12.7%) 
over large-cap growth (+0.9%) in 2021’s 1st quarter. This dramatic shift in trend, which 
began in August of 2020, has somewhat mirrored both the increase in 10-year Trea-
sury rates from 0.50% to 1.75%, the steepening of the yield curve, and improving 
expectations of economic growth.

Lapping the one year anniversary of the equity market’s trough, index gains of the S&P 
500 (+80.7%), S&P Mid Cap 400 (+117.5%) and S&P Small Cap 600 (+124.7%) all reversed 
their COVID declines and anticipate earnings gains in 2021 and 2022.

Global fiscal and monetary stimulus, highlighted by this quarter’s $1.9 trillion fiscal 
plan, has provided a critical bridge for businesses and labor markets to transition from 
economic shutdowns to re-openings. Now as earnings reach new highs, shortages in 
critical resources reach extreme levels, and job openings reach pre-COVID levels, we 
believe inflation measures should continue to push 10-year U.S. Treasury rates from a 
negative real rate to a more normal level. 

While many Fed watchers believe that longer U.S. Treasury yields are limited by the 
Fed’s rate targeting, I think that the central bank’s sole and current focus is full em-
ployment at the expense of higher inflation expectations. Yellen’s theory of hysteresis 
(letting the economy run hot to promote the return of obsolete workers to the labor 
force) has been safely passed on to Chairman Powell. With the Treasury and the Fed 
working in concert, the Fed’s tightening still seems far off despite rapidly dropping 
unemployment rates. As large quantities of hospitality and leisure sector workers were 
quickly removed from the labor force at the beginning of COVID quarantines, we ex-
pect the reverse to occur over the next few months, lifting payroll data and economic 
growth measures at a rapid pace. 

First Quarter Performance Highlights
 � For the first quarter of 2021, the Navigator® All Cap strategy had a return of 

11.75% (10.94% net) vs. a 6.35% gain in the Russell 3000 Index. 
 � For the one-year period ending March 2021, All Cap gained 63.54% gross on 

annualized basis (58.89% net) vs. 62.53% for the Russell 3000. 
 � Our positioning in Information Technology and Consumer Discretionary helped 

relative performance while our positioning in Financials and Real Estate acted 
as a drag. 

 � Portfolio holdings in Williams-Sonoma and Applied Materials helped relative 
performance while holdings in Apple and Helen of Troy hurt performance. 

 � During the quarter, the strategy was positioned with approximately 67% in 
large-cap companies with the balance in small-cap/mid-cap companies and 
cash.
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The views expressed are those of the author(s) and do not necessarily reflect 
the views of Clark Capital Management Group. The opinions referenced are 
as of the date of publication and are subject to change due to changes in the 
market or economic conditions and may not necessarily come to pass. There 
is no guarantee of the future performance of any Clark Capital investments 
portfolio. Material presented has been derived from sources considered to be 
reliable, but the accuracy and completeness cannot be guaranteed. Nothing 
herein should be construed as a solicitation, recommendation or an offer to 
buy, sell or hold any securities, other investments or to adopt any invest-
ment strategy or strategies. For educational use only. This information is not 
intended to serve as investment advice. This material is not intended to be 
relied upon as a forecast or research. The investment or strategy discussed 
may not be suitable for all investors. Investors must make their own decisions 
based on their specific investment objectives and financial circumstances. Past 
performance does not guarantee future results. 

This document may contain certain information that constitutes forward-look-
ing statements which can be identified by the use of forward-looking terminol-
ogy such as “may,” “expect,” “will,” “hope,” “forecast,” “intend,” “target,” “believe,” 
and/or comparable terminology (or the negative thereof). Forward looking 
statements cannot be guaranteed. No assurance, representation, or warranty 
is made by any person that any of Clark Capital’s assumptions, expectations, 
objectives, and/or goals will be achieved. Nothing contained in this document 
may be relied upon as a guarantee, promise, assurance, or representation as 

to the future.

The volatility (beta) of a client’s portfolio may be greater or less than its respec-
tive benchmark. It is not possible to invest in these indices.

Index returns include the reinvestment of income and dividends. The returns 
for these unmanaged indexes do not include any transaction costs, manage-
ment fees or other costs. It is not possible to make an investment directly in 
any index.

The Russell 3000 Index measures the performance of the 3000 smallest U.S. 
companies based on total market capitalization in the Russell 3000, which 
represents approximately 11% of Russell 3000 total market capitalization.

The Russell Large Cap Value Index is a subset of the broader Russell 1000 In-
dex that seeks investment results (before fees and expenses) that correspond 
to the total return (which includes capital appreciation and income) of the 
Russell Top 200® Value Index.

Clark Capital Management Group, Inc. is an investment adviser registered with 
the U.S. Securities and Exchange Commission. Registration does not imply a 
certain level of skill or training. More information about Clark Capital’s advisory 
services and fees can be found in its Form ADV which is available upon 
request. CCM-508

Positioning and Outlook

At the beginning of COVID, we attempted to find those 
companies which we believed would “survive and thrive” – 
i.e. those companies which we believed had the balance 
sheets, business models, etc. that could sustain a downturn 
and could also improve within their industry as the economy 
recovered. 

Importantly, we recognized quickly that 2020 earnings 
estimates were meaningless and that we had to look at the 
company further into the future. As the depth of economic 
decline was initially unknown, the natural conclusion was to 
reduce our positions in Financials, levered companies, and 
increase our position in defensive companies. Also, known 
COVID behaviors pushed the discretionary portion of portfo-
lios away from travel, leisure and experiences towards large 
ticket items like housing, boats and RVs.

As COVID progressed, we recognized that we needed to 
have balance of both growth/defensive companies and 
more aggressive cyclicals and Financials as declining inter-

est rates and high COVID cases benefitted growers while 
news of re-opening and getting back to work would benefit 
cyclicals and Financials. Thus, the steepening slope of the 
yield curve pushed our big grower exposure down and 
placed a greater emphasis on Financials, small-caps and 
cyclicals as we believe they will have greater relative earn-
ings growth.

Now as COVID comes under control with vaccines and the 
bull market matures into its later innings, we will continue to 
balance our exposure among growers, cyclicals, Financials 
and small-caps and begin to increase exposure to more 
defensive and less cyclical sectors. Thus, we are keeping 
an eye out for overheating from large fiscal and monetary 
stimulus and anticipating an “escape velocity” self-sustain-
ing component of the re-opening. As we get closer to full 
employment, the stable grower trade will reassert its im-
portance as the Fed will begin to reduce security purchases 
and lift rates to cool economic growth. While we are not 
there yet, the balance of risks is increasing.


