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Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Bank of America 
Corp

2.38 0.63

JPMorgan Chase 
& Co.

3.04 0.60

Caterpillar Inc. 1.72 0.45

Top Contributors as of March 31, 2021

Top Detractors as of March 31, 2021

Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Apple Inc. 1.54 -0.13

Science Applica-
tions International 
Corp.

1.03 -0.12

Qualcomm Inc. 0.60 -0.11

Source: Factset. For illustrative purposes only. Past 
performance does not guarantee future results. The 
holdings identified do not represent all of the securities 
purchased, sold or recommended for advisory clients. In 
the chart above, “weight” is the average percentage weight 
of the holding during the period, and “contribution” is the 
contribution to overall performance during the period. To 
obtain the calculation methodology and a list showing 
every holding’s contribution to the overall composite during 
the period, contact: PortfolioAnalytics@ccmg.com. 

The Broad Market Rally Continues in Q1

Market Review

The pro-cyclical rotation continued in Q1 with the pandemic winners taking a back 
seat to economically sensitive stocks. The Russell 1000 Value Index outpaced the 
Russell 1000 Growth Index by over 1,000 basis points. In March, Technology and Con-
sumer Discretionary weakened as bond-proxy sectors Utilities, Staples and Healthcare 
staged a strong rally. 

Dividend-payers outperformed non-payers by the widest margin in the last 12 months. 
During the quarter, the lower beta rotation represents a broadening market rally with 
the S&P 500 rising 6.2% in tandem with the Russell 1000 Value up 11.2%. Dividend 
stocks continue to be undervalued with S&P 500 Index forward P/Es of dividend-pay-
ers versus non-dividend payers at their lowest levels in ten years. While the reopening 
and economically sensitive stocks are not expensive on a two-year forward P/E basis, 
we believe that 2021 will bring renewed interest in quality companies with dependable 
sales and earnings growth.

Year to date, Energy remains the best performer up over 30%, but it slowed in March 
as OPEC and inventory concerns tempered its outlook. Financials continue to ben-
efit from a steeper yield curve and lower valuations versus other S&P 500 sectors. In 
December 2020, the Fed eased restrictions allowing banks to resume stock buybacks 
starting this quarter, but extended dividend restrictions. The most recent Fed an-
nouncement is good news for dividend investors with restrictions on dividends and 
share repurchases ending for most banks after June 30th, post the next round of 
stress tests. 

Earnings remain key to continuing the upward trend in the market. Since the vaccine 
rollout, the significant rotation into lower quality stocks and small-caps could weaken 
as valuations rise. S&P 500 earnings for Q1 are projected to increase 23.3% year-over-
year after a Q4 decline of -9.2%. 

Historically, the S&P 500 Index peaks when earnings peak, which may not occur until 
2022. At the sector level, Information Technology has the highest number of compa-
nies issuing positive earnings per share (EPS) guidance and revenue guidance of all 11 
sectors. Dividend growers in the Consumer Discretionary sector that possess strong 
inventory profiles also stand to benefit from the current environment of excess stimu-
lus.
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The views expressed are those of the author(s) and do not necessarily reflect 
the views of Clark Capital Management Group. The opinions referenced are 
as of the date of publication and are subject to change due to changes in the 
market or economic conditions and may not necessarily come to pass. There 
is no guarantee of the future performance of any Clark Capital investments 
portfolio. Material presented has been derived from sources considered to be 
reliable, but the accuracy and completeness cannot be guaranteed. Nothing 
herein should be construed as a solicitation, recommendation or an offer to 
buy, sell or hold any securities, other investments or to adopt any invest-
ment strategy or strategies. For educational use only. This information is not 
intended to serve as investment advice. This material is not intended to be 
relied upon as a forecast or research. The investment or strategy discussed 
may not be suitable for all investors. Investors must make their own decisions 
based on their specific investment objectives and financial circumstances. Past 
performance does not guarantee future results. 

This document may contain certain information that constitutes forward-look-
ing statements which can be identified by the use of forward-looking terminol-
ogy such as “may,” “expect,” “will,” “hope,” “forecast,” “intend,” “target,” “believe,” 
and/or comparable terminology (or the negative thereof). Forward looking 
statements cannot be guaranteed. No assurance, representation, or warranty 
is made by any person that any of Clark Capital’s assumptions, expectations, 
objectives, and/or goals will be achieved. Nothing contained in this document 
may be relied upon as a guarantee, promise, assurance, or representation as 

to the future.

The S&P 500 measures the performance of the 500 leading companies in 
leading industries of the U.S. economy, capturing 75% of U.S. equities.

Russell 1000 Growth Index measures the performance of those Russell 1000 
companies with higher price-to-book ratios and higher forecasted growth 
values.

Russell 1000 Value Index refers to a composite of large and mid-cap compa-
nies located in the United States that also exhibit a value probability.

The volatility (beta) of a client’s portfolio may be greater or less than its respec-
tive benchmark. It is not possible to invest in these indices.

Index returns include the reinvestment of income and dividends. The returns 
for these unmanaged indexes do not include any transaction costs, manage-
ment fees or other costs. It is not possible to make an investment directly in 
any index.

Clark Capital Management Group, Inc. is an investment adviser registered with 
the U.S. Securities and Exchange Commission. Registration does not imply a 
certain level of skill or training. More information about Clark Capital’s advisory 
services and fees can be found in its Form ADV which is available upon 
request. CCM-508

First Quarter Performance Highlights
 � Top contributing sectors in the portfolio were Com-

munications, Financials and Staples. Underperform-
ing sectors included Technology, Industrials and Ba-
sic Materials. 

 � After strong 2020 performance, Technology was the 
worst-performing sector in March and the second 
worst in Q1. 

 � The strongest individual contributors were concen-
trated in the interest rate sensitive Financials includ-
ing Bank of America Corp., J.P. Morgan & Chase Co., 
Caterpillar, Inc., Equitable Holdings, Inc., and Truist 
Financial Corp. 

 � Detractors during the quarter included Apple, Inc., 
Science Applications International Corp., Qualcomm, 
Inc., Coca Cola Co., and V.F. Corp.

Positioning and Outlook

Navigator® High Dividend Equity is positioned with approxi-
mately 99% in developed countries with the remainder in 
cash. The U.S. is the largest country weight at 89.7%, fol-
lowed by Britain at 3.1% and Switzerland at 2.5%. 85.5% of the 

portfolio is positioned in large-cap, 10.1% in mid-cap, and 
3.7% in small-cap, with the remainder in cash. Financials re-
main the largest sector weight at 22.0% which is overweight 
vs the benchmark at 20.6%. The next two largest weights are 
Industrials and Healthcare at 14.2% and 10.5%, respectively.

We continue to invest in dividend growers that are under-
valued such as healthcare giant, Cigna Corp., which initiated 
a quarterly dividend and projects a long-term EPS growth 
rate of 10-13%. Danaher Corp., a life sciences diagnostics 
company, is also expecting stronger growth with margin 
expansion tailwinds. 

Our cyclical exposure was increased in the Financials, En-
ergy, Communications and Consumer Discretionary sectors 
with the additions of Goldman Sachs Group, Inc., Exxon 
Mobil Corp, Gentex Corp, The Williams Companies, Inc., 
ConocoPhillips, Constellation Brands, Diamondback Energy, 
Nexstar Media Group, Synchrony Financial, and Sysco, Corp. 
Sales during the quarter included Digital Realty Trust, Eaton, 
Enbridge, Qualcomm, Inc., Royal Bank of Canada, Pfizer, and 
Willis Towers Watson, Ltd.


