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Portfolio Manager

Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

ConocoPhillips 2.11 0.66

Helmerich & Payne, 
Inc.

1.01 0.62

Chevron Corporation 1.33 0.45

Top Contributors as of March 31, 2022

Top Detractors as of March 31, 2022

Company Name

Avg. 
Weight 

(%)
Contribution 
to Return (%)

Home Depot, Inc. 1.22 -0.38

Abbott Laboratories 1.71 -0.31

JPMorgan Chase 
& Co.

1.87 -0.30

Source: Factset. For illustrative purposes only. Past 
performance does not guarantee future results. The 
holdings identified do not represent all of the securities 
purchased, sold or recommended for advisory clients. In 
the chart above, “weight” is the average percentage weight 
of the holding during the period, and “contribution” is the 
contribution to overall performance during the period. To 
obtain the calculation methodology and a list showing 
every holding’s contribution to the overall composite during 
the period, contact: PortfolioAnalytics@ccmg.com. 

Dividend Growers Gain Momentum

Market Review

The market posted its first quarterly loss in two years due to heightened concerns over 
the Russia-Ukraine war, expectations of a tighter monetary policy and inflation. Divi-
dend growers effectively combat inflation with a consistent income stream, regardless 
of stock price fluctuation. Challenges to a strong U.S. economic backdrop persist with 
supply chain shortages, higher commodity prices, and a tight labor market. Historically, 
market returns tend to moderate as earnings peak and interest rates rise. 

The Fed tightening plan has increased market volatility, causing investors to gravi-
tate to lower beta stocks and dividend growers. Since the start of Covid, low quality 
dividend-cutters outperformed growers, resulting in the highest S&P 500 Index for-
ward P/E for cutters and non-payers versus payers since 2002. In the last 12 months, 
dividend growers have closed the performance gap with the Russell 1000 Value Index 
growers rising 17.8% versus non-dividend payers declining -5.5%. 

The first quarter’s mean reversion is indicative of a long record of dividend growers 
outperforming their dividend peers. The S&P 500 earnings are projected to rise 9.0% 
in 2022 and 10.0% in 2023, combined with an estimated 10% dividend growth, which 
could propel the market higher.

First Quarter Performance Highlights
	� For the quarter, the Navigator® High Dividend Equity portfolio declined -1.07% 

(-1.81% net) versus the Russell 1000 Value Index return of -0.74%, and the 
S&P 500 Index -4.60%. Top contributing sectors were Energy, Industrials and 
Healthcare while detractors included Basic Materials, Financials and Consum-
er Discretionary. 

	� 126 S&P 500 Index companies increased their dividend, representing 31% of 
the 411 dividend paying companies. Dividends are up 14% on a quarter-over-
quarter annual rate. 

	� Top contributing stocks during the quarter were ConocoPhillips, Helmerich & 
Payne, Inc., and Chevron Corp. Detractors were Home Depot, Inc., Abbott Lab-
oratories and JPMorgan Chase & Co. 

Positioning and Outlook

During the quarter, we increased positioning in late cycle sectors that we believe have 
consistent earnings and dividend growth. Additions included Accenture Plc, Fidelity 
National Informational Services, Inc., Allstate Corp., Element Solutions Inc., Fox Corp. 
Class A, Hewlett Packard Enterprise Co., Intercontinental Exchange Inc., McKesson 
Corp., Parker Hannifin Corp, and Pulte Holmes Inc. 

Portfolio sales focused on companies with negative inflation exposure such as Darden 
Restaurants Inc. and Scotts Miracle-Gro. Co. We continued to realize gains in the 
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The opinions referenced are as of the date of publication and are subject to 
change due to changes in the market or economic conditions and may not 
necessarily come to pass. There is no guarantee of the future performance of 
any Clark Capital investments portfolio. Material presented has been derived 
from sources considered to be reliable, but the accuracy and completeness 
cannot be guaranteed. Nothing herein should be construed as a solicitation, 
recommendation or an offer to buy, sell or hold any securities, other invest-
ments or to adopt any investment strategy or strategies. For educational use 
only. This information is not intended to serve as investment advice. This mate-
rial is not intended to be relied upon as a forecast or research. The investment 
or strategy discussed may not be suitable for all investors. Investors must 
make their own decisions based on their specific investment objectives and 
financial circumstances. Past performance does not guarantee future results. 
Investing involves risk, including loss of principal. 

This document may contain certain information that constitutes forward-look-
ing statements which can be identified by the use of forward-looking terminol-
ogy such as “may,” “expect,” “will,” “hope,” “forecast,” “intend,” “target,” “believe,” 
and/or comparable terminology (or the negative thereof). Forward looking 
statements cannot be guaranteed. No assurance, representation, or warranty 
is made by any person that any of Clark Capital’s assumptions, expectations, 
objectives, and/or goals will be achieved. Nothing contained in this document 

may be relied upon as a guarantee, promise, assurance, or representation as 
to the future.

The S&P 500 measures the performance of the 500 leading companies in 
leading industries of the U.S. economy, capturing 75% of U.S. equities.

Russell 1000 Value Index refers to a composite of large and mid-cap compa-
nies located in the United States that also exhibit a value probability.

The volatility (beta) of a client’s portfolio may be greater or less than its respec-
tive benchmark. It is not possible to invest in these indices.

Index returns include the reinvestment of income and dividends. The returns 
for these unmanaged indexes do not include any transaction costs, manage-
ment fees or other costs. It is not possible to make an investment directly in 
any index.

Clark Capital Management Group, Inc. is an investment adviser registered with 
the U.S. Securities and Exchange Commission. Registration does not imply a 
certain level of skill or training. More information about Clark Capital’s advisory 
services and fees can be found in its Form ADV which is available upon 
request. CCM-508

Financials sector with the sale of Equitable Holdings Inc., 
Goldman Sachs Group Inc., and Truist Financial Corp. Other 
sales were Interpublic Group Cos. Inc, L3Harris Technologies 
Inc., Oshkosh Truck Corp., and Otis Worldwide.

Financials remain the largest sector weight at 19.3%, which 
is underweight the benchmark at 21.7%. The purchase of 
Allstate increases our exposure in property and casualty in-
surance due to improving post-Covid business momentum. 
The second largest exposure is Healthcare at 17.3%, with 

the purchase McKesson Corp., a consistent revenue grower 
benefitting from a resolution to the opioid litigation. Tech-
nology remains an overweight at 12.3% with the additions 
of Accenture, PLC., which has a strong return on equity and 
positive earnings revisions and Fidelity National Information-
al Services, Inc., a company that we believe is undervalued 
relative to their strong business model and rising earnings 
growth. Energy continues to be an overweight as global de-
mand outpaces supply, but as inflation peaks, our position 
will be re-evaluated.


