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The gauges reflect the degree of Clark Capital’s positive (forward) or negative (reverse) outlook on the corresponding economic factors.
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 Earnings growth slowing. Estimates suggests modestly
positive earnings growth in 2022 and a rebound in 2023

 No recession yet. We believe risk will elevate in 2023

 Fed aggressively raising rates

 P/E multiples have contracted

 Yield curve flat/inverted. Bonds offering strongest yields 
seen in years

 We have seen heightened volatility and declining asset 
prices. Markets searching for a bottom. Will 6/16 low hold?

 Remember, Stocks historically lead economy and fed
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For illustrative purposes only.



5Source: National Bureau of Economic Research

For illustrative purposes only. Past performance is not indicative of future results.

The NBER's definition emphasizes that a recession involves a 
significant decline in economic activity that is spread across the 

economy and lasts more than a few months. In our interpretation of 
this definition, we treat the three criteria—depth, diffusion, and 

duration—as somewhat interchangeable. That is, while each criterion 
needs to be met individually to some degree, extreme conditions 

revealed by one criterion may partially offset weaker indications from 
another.
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For illustrative purposes only.



7Source: fred.stlouisfed.org

For illustrative purposes only.



8Source: S&P Dow Jones Indices. 

For illustrative purposes only. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ materially.



9Source: fred.stlouisfed.org

For illustrative purposes only. Past performance is not indicative of future results.
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For illustrative purposes only. Past performance is not indicative of future results.



11Source: Ned Davis Research

For illustrative purposes only. Past performance is not indicative of future results. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ
materially.



12Source: Bloomberg, Federal Reserve.gov

For illustrative purposes only. Past performance is not indicative of future results.

Date #
Total 

Increase
Max 

Decline

Days 
Until 

Bottom

Days 
Before 

Last Hike
Length of 

Cycle

Bottom 
as % of 

Cycle

Change in 
10Y Treasury 

Yields (bps)

2/4/1994 – 2/1/1995 7 300 -9% 59 303 362 16% 172

6/30/1999 – 5/16/2000 6 175 -4% 107 214 321 33% 62

6/30/2004 – 6/29/2006 17 425 -5% 43 686 792 6% 60

12/17/2015 – 12/20/2018 9 225 -12% 56 1043 1099 5% 55

3/17/2022 – ???? 4 225 -16% 91 ???? ???? ???? ????

Average 9.75 281.25 -7% 66 562 628 15% 87



13Source: Yardeni.com

For illustrative purposes only. Past performance is not indicative of future results. Projections and forward-looking footnote.



14Source: Bloomberg as of 6/30/22. S&P 500 Index., Clark Capital

Past performance is not indicative of future results



15Source: Macrotrends.net, Bloomberg. For illustrative purposes only.

Past performance is not indicative of future results. Please see the Important Disclosures for more information.
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For illustrative purposes only.
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 Inflation

 Bonds

 Market Timing vs. Time in the Market



18Source: Cox Automotive, Manheim Group

For illustrative purposes only. Past performance is not indicative of future results.
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For illustrative purposes only.



20Source: Awealthofcommonsense.com

Stocks Have Done Reasonably Well During Inflationary Periods

Stocks Bonds Cash Inflation

1930s -0.9% 4.0% 1.0% -2.1%

1940s 8.5% 2.5% 0.5% 5.5%

1950s 19.5% 0.8% 2.0% 2.0%

1960s 7.7% 2.4% 4.0% 2.3%

1970s 5.9% 5.4% 6.3% 7.1%

1980s 17.3% 12.0% 8.8% 5.5%

1990s 18.0% 7.4% 4.8% 3.0%

2000s -1.0% 6.3% 2.7% 2.6%

2010s 13.4% 4.1% 0.5% 1.8%

For illustrative purposes only. Past performance is not indicative of future results.



21Source: Factset and Clark Capital Research

Past performance is not indicative of future results. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ materially.



22Source: FactSet, JP Morgan

For illustrative purposes only. Past performance is not indicative of future results.



23Source: Clark Capital Research. Past performance is not indicative of future results.



24Source: Baird Advisors; T.Rowe Price

For illustrative purposes only. Past performance is not indicative of future results. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges. 

Return on U.S. Bonds*

*Bloomberg U.S. Aggregate Bond Index
Note: Return from income includes reinvested 
coupons and other items such as paydowns; 
2022 through April 30

Over the long run, the total 
returns of bonds depends far 
more on their income than on 
changes in price. Since 1976, just 
over 90% of the average annual 
return of the U.S. bond market 
has come from interest and 
reinvesting it, according to 
Loomis, Sayles & Co., an 
investment manager in Boston. 

1/1/1976 to 4/30/2022



25Source: Source: Ned Davis Research

For illustrative purposes only. Past performance is not indicative of future results. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ
materially.



26Source: Source: Ned Davis Research

For illustrative purposes only. Past performance is not indicative of future results. Projections or other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ
materially.
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The opinions referenced are as of the date of publication and are subject to
change due to changes in the market or economic conditions and may not
necessarily come to pass. There is no guarantee of the future performance of
any Clark Capital investment portfolio. Material presented has been derived
from sources considered to be reliable, but the accuracy and completeness
cannot be guaranteed. Nothing herein should be construed as a solicitation,
recommendation or an offer to buy, sell or hold any sectors or securities,
other investments or to adopt any investment strategy or strategies. For
educational use only. This information is not intended to serve as investment
advice. This material is not intended to be relied upon as a forecast or
research. The investment or strategy discussed may not be suitable for all
investors. Investors must make their own decisions based on their specific
investment objectives and financial circumstances. Past performance does
not guarantee future results.

This document may contain certain information that constitutes forward-
looking statements which can be identified by the use of forward-looking
terminology such as "may," "expect," "will," "hope," "forecast," "intend,"
"target," "believe," and/or comparable terminology (or the negative thereof).
No assurance, representation, or warranty is made by any person that any of
Clark Capital's assumptions, expectations, objectives, and/or goals will be
achieved. Nothing contained in this document may be relied upon as a
guarantee, promise, assurance, or representation as to the future.

Investing involves risk, including loss of principal.

Fixed incomes securities are subject to certain risks including, but not limited
to: interest rate (changes in interest rates may cause a decline in market
value or an investment), credit, prepayment, call (some bonds allow the
issuer to call a bond for redemption before it matures), and extension
(principal repayments may not occur as quickly as anticipated, causing the
expected maturity of a security to increase).

Non-investment-grade debt securities (high-yield/junk bonds) may be subject
to greater market fluctuations, risk of default or loss of income and principal
than higher-rated securities.

The Bond Blueprint: the data shown is for informational purposes only and
should not be interpreted as the actual historical or expected performance of
Clark Capital Management Group, Inc. The performance shown does not
reflect the deduction of any trading costs, fees, or expenses. This material is
not intended to be relied upon as a forecast. The performance shown is
hypothetical and actual returns experienced by individual clients will differ
due to many factors including their individual investments and fees,
individual client restrictions, and the timing of the investments and cash
flows.

Clark Capital Management Group, Inc. is an investment adviser registered
with the U.S. Securities and Exchange Commission. Registration does not
imply a certain level of skill or training. More information about Clark
Capital’s advisory services can be found in its Form ADV which is available
upon request.

CCM-648
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The S&P 500 measures the performance of the 500 leading companies in
leading industries of the U.S. economy, capturing 80% of U.S. equities.

The S&P 600 is an index of small-cap stocks managed by Standard & Poor's. It
tracks a broad range of small-sized companies that meet specific liquidity and
stability requirements. This is determined by specific metrics such as public
float, market capitalization, and financial viability, among other factors.

The S&P MidCap 400 refers to a benchmark index published by Standard &
Poor's (S&P). The index is comprised of 400 companies that broadly represent
companies with midrange market capitalization between $3.6 billion and $13.1
billion. The S&P MidCap 400 was launched in 1991. It is one of several leading
indexes issued by S&P that investors use as a gauge for market performance
and directional trends in U.S. stocks.

Personal Consumption Expenditures (PCEs): An estimated total of personal
consumption expenditures (PCEs) is compiled by the U.S. government monthly
as one way to measure and track changes in the prices of consumer goods over
time. PCEs are household expenditures.

Real gross domestic product (real GDP) is an inflation-adjusted measure that
reflects the value of all goods and services produced by an economy in a given
year (expressed in base-year prices) and is often referred to as constant-price
GDP, inflation-corrected GDP, or constant dollar GDP.

Real gross domestic income (GDI) is a measure of the incomes earned and the
costs incurred in the production of gross domestic product. It's another way of
measuring U.S. economic activity.

BBgBarc U.S. Aggregate Bond Index covers the U.S. investment-grade fixed-
rate bond market, including government and credit securities, agency

mortgage pass-through securities, asset-backed securities and commercial
mortgage-based securities. To qualify for inclusion, a bond or security must
have at least one year to final maturity, and be rated investment grade Baa3 or
better, dollar denominated, non-convertible, fixed rate and publicly issued.

The Consumer Price Index (CPI) is a measure that examines the weighted
average of prices of a basket of consumer goods and services, such as
transportation, food, and medical care. It is calculated by taking price changes
for each item in the predetermined basket of goods and averaging them.
Changes in the CPI are used to assess price changes associated with the cost of
living.

Treasury bond yields (or rates) are tracked by investors for many reasons. The
yields are paid by the U.S. government as interest for borrowing money via
selling the bond. Treasury Bills are loans to the federal government that
mature at terms ranging from a few days to 52 weeks. A Treasury Note
matures in two to 10 years, while a Treasury Bond matures in 20 or 30 years.
The 10-year Treasury yield is closely watched as an indicator of broader
investor confidence. Because Treasury bills, notes, and bonds carry the full
backing of the U.S. government, they are viewed as one of the safest
investments.

Index returns include the reinvestment of income and dividends. The returns
for these unmanaged indexes do not include any transaction costs,
management fees or other costs. It is not possible to make an investment
directly in any index.

The volatility (beta) of an account may be greater or less than its respective
benchmark.
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