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 What is your Outlook for 2023?

 Are the Lows in for Stocks and Bonds?

 Do I Still Need to Worry About Inflation?

 The Fed is Still Raising Rates, will there be a Recession 
in 2023?

 How will the Debt Ceiling Debate impact the Market?

 Is It Time to Buy or Sell International Stocks?

 What are your Thoughts on Crypto?
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Past performance is not indicative of future results. This is not a recommendation to buy or sell a particular security. Please see attached disclosures. Investors cannot invest directly in an index and unmanaged index returns do not reflect any
fees, expenses, or sales charges.

Domestic Equity 2019 - 2021 2022 2019 - 2022

S&P 500 100.29% -18.13% 63.98%

Russell 1000 100.97% -19.14% 62.50%

Russell 2000 72.75% -20.46% 37.40%

Russell 3000 98.96% -19.22% 60.71%

Russell 1000 Value 62.71% -7.56% 50.40%

Russell 1000 Growth 141.00% -29.14% 70.77%
International Equity

MSCI Emerging Market 36.54% -20.09% 9.11%

MSCI All Country World (ex US) 44.97% -16.00% 21.77%
Fixed Income

BBgBarc U.S. Aggregate Bond 15.08% -13.01% 0.10%

BBgBarc U.S. Treasury 12.73% -12.46% -1.32%

BBgBarc U.S. Corporate 24.55% -15.76% 4.92%

BBgBarc U.S. Corporate High Yield 28.91% -11.19% 14.49%

BBgBarc Municipal 14.86% -8.53% 5.06%
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We believe:

 The economy ended 2022 on a strong note, advancing in the second half of the year despite 
negative growth in the first half. We believe economic momentum is likely to carry into early 2023, 
but growth should weaken in Q2 and Q3.  

 Economic indicators including Leading Indicators, the yield curve, manufacturing indices, housing, 
and the cumulative effect of monetary tightening suggest the odds of at least a mild recession 
are increasing for the 2nd half of the year. We expect the economy to grow only 0.5% in 2023.

 It is rare for the S&P 500 to post back-to-back years of negative returns. High yield bond losses in 
2022 suggest a positive roadmap for stocks and high yield bonds in 2023. S&P 500 target of 4200.     

 Inflation is set to continue moderating and could well be near the Fed’s target in the 2nd half of the 
year. CPI y/y should fall to 3% with the potential for a downside surprise.

 Federal Reserve is in the late innings of rate hikes. We expect the final rate hikes to occur in Q1, 
then pause. 

 The 10-year Treasury Note yield to digest gains, with 2022 high of 4.2% likely capping yields. The 
yield curve should steepen as the market prices in the end of the tightening cycle. Credit and 
duration should rebound from a miserable 2022. 

 Risks to the outlook include: Federal Reserve policy error, recession, earnings revision 
cycle/negative earnings growth, geopolitics (Russia/Ukraine, China/Taiwan, China COVID policy).  
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 Worst year since the 1930’s for 60/40 portfolios

 Worst year ever for the Bond Market

 7th Worst year for the S&P 500

 Rare to see consecutive down years for Stocks

 Even more rare to see consecutive down years for 
Bonds



6Source: Ned Davis Research

For illustrative purposes only. Past performance is not indicative of future results.



7Source: Clark Capital Research. 



8Source: FRED, Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results. This is not a recommendation to buy or sell a security or to adopt a particular investment strategy.



9Source: Bloomberg

For illustrative purposes. Past performance is not indicative of future results.



10Source: Fundstrat, Bloomberg Finance L.P.

For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, nor other forward looking statements regarding future financial
performance of markets are only predictions and actual events or results may differ materially.



11Source: Slickcharts.com, Lazyportfolioetf.com

For illustrative purposes. Past performance is not indicative of future results.



12Source: Bloomberg Finance L.P., FRED

For illustrative purposes. Past performance is not indicative of future results.



13Source: American Association of Individual Investors

For illustrative purposes only. Past performance is not indicative of future results.



14Source: Business Insider, Yahoo Finance, CNBC
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 Our take is that inflation has likely peaked and will 
moderate further this year

 We think uninvested cash should be your biggest 
concern

 Stay/get invested, grow your cash flow



16Source: FRED, Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.



17Source: Investing.com

For illustrative purposes only. 

Lumber
03/04/22 $1477 
12/30/22 $374

-75%

Crude Oil
03/08/22 $129 
12/30/22 $80

-38%

Wheat
03/04/22 $1340 
12/30/22 $792

-41%

Copper
03/07/22 $4.92 
12/30/22 $3.81

-22%



18Source: Manheim, Case-Shiller, Investing.com, Drewry

For illustrative purposes only. 

Used Cars
Jan 2022 257.7
Dec 2022 219.3

-15%

Container Rates
Sep 2021 $10377
01/05/23 $2135

-79%

Baltic Dry Index
10/07/21 5650 
01/03/23 1250

-78%

Home Prices
Jun 2022 308.37
Oct 2022 298.99

-3.04%



19Source: FRED, Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results.



20Source: Ned Davis Research. 

Chart date range was selected for illustrative purposes only. It should not be considered a current investment option.
Past performance is not indicative of future results. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges.
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 The Fed raised rates 425bps in 2022

 The Fed is nearing end of rate hike cycle

 The Economy rebounded in the second half of 
2022

 Parts of the Economy remain resilient, while 
others have begun to soften

 Odds of a Mild Recession are on the rise



22Source: FOMC, Bloomberg

For illustrative purposes only. Past performance is not indicative of future results. Neither past actual, projections, nor other forward looking statements regarding future financial performance of markets are only predictions and actual events or 
results may differ materially.



23Source: Factset

For illustrative purposes. Past performance is not indicative of future results.

Date #

Total 
Increase 

(bps)
Max 

Decline
Days Until 

Bottom

% Change 
from Low 

to Last Hike
Days Before 

Last Hike Length of Cycle

2/4/1994 – 2/1/1995 7 300 -9% 59 +7.2% 303 362

6/30/1999 – 5/16/2000 6 175 -4% 107 +17.5% 214 321

6/30/2004 – 6/29/2006 17 425 -5% 43 +19.7% 686 792

12/16/2015 – 12/29/2018 9 225 -12% 56 +34.9% 1043 1099

3/16/2022 – ????
(In Progress) 7 425 -17% 210 ???? ???? ????

Average 9.75 281.25 -7% 66 +19.8% 562 628



24Source: Standard and Poors, FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges.

Fed Funds Rate
Number of 

months
Avg Monthly 

Return
Annualized 

Return Worst Month Return Best Month Return

Less than 2% 222 0.96% 12.15% Oct 2008 -16.94% Apr 2020 12.68%

Between 2%-4% 173 0.24% 2.92% Sep 2022 -9.34% Nov 1962 10.16%

Between 4%-6% 197 1.13% 14.44% Aug 1998 -14.58% Jan 1976 11.83%

Greater than 6% 228 0.39% 4.78% Oct 1987 -21.76% Oct 1974 16.30%

Total 820 0.69% 8.60%

Jul 1954 to Oct 2022



25Source: FRED, Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results.

7/01/2012 to 7/1/2022



26Source: FRED, Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results.



27Source: Ned Davis Research

For illustrative purposes only. Past performance is not indicative of future results.



28Source: Investing.com

For illustrative purposes only. Past performance is not indicative of future results.
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ISM Manufacturing 57.6 58.6 57.1 55.4 56.1 53 52.8 52.8 50.9 50.2 49 48.4

ISM Services 59.9 56.5 58.3 57.1 55.9 55.3 56.7 56.9 56.7 54.4 56.5 49.6

ISM Manufacturing and Services

ISM Manufacturing ISM Services



29Source: Ned Davis Research

For illustrative purposes only. Past performance is not indicative of future results. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges.



30Source: Standard and Poors, NBER

For illustrative purposes. Past performance is not indicative of future results.

Recession Start Declared S&P 500 Recession End Declared S&P 500 Missed Return

06/08/2020 3232 07/19/2021 4258 31.74%

12/01/2008 816 09/20/2010 1143 40.00%

11/26/2001 1157 07/17/2003 982 -15.18%

04/25/1991 379 12/22/1992 440 16.10%

01/06/1982 119 07/08/1983 168 40.59%

06/03/1980 111 07/08/1981 128 16.12%

Average 21.56%



31Source: S&P Dow Jones Indices. 

For illustrative purposes only. Neither past actual, projections, nor other forward looking statements regarding future financial performance of markets are only predictions and actual events or results may differ materially.
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 U.S. Debt/GDP has risen since the 1960s

 So has the S&P 500

 20 Funding Gap/Govt Shutdowns since 1976

 Minimal impact to Market in prior episodes



33Source: S&P Dow Jones Indices, FRED, Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results.



34Source: S&P Dow Jones Indices, history.house.org

For illustrative purposes only. Past performance is not indicative of future results.
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Geographic Diversification Is Important

Own Global Leaders, Wherever They Are 
Domiciled

International Looks Undervalued Relative to the 
United States

Direction of Dollar Very Important
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For illustrative purposes. Past performance is not indicative of future results. The companies identified above are examples only and not reflective of any holdings in portfolios or strategies managed by Clark Capital.
This information should not be considered a recommendation to purchase or sell any particular security.



37Source: Factset

For illustrative purposes only. Past performance is not indicative of future results.

International Outperformed
(MSCI EAFE)

U.S. Outperformed
(S&P 500)

Frequency 24 Years 27 Years

Dollar Down 18 Years 6 Years

Dollar Up 6 Years 21 Years



38Source: Yardeni Research, Inc.

For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, nor other forward looking statements regarding future financial performance of
markets are only predictions and actual events or results may differ materially. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales
charges.



39Source: Investing.com

For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, nor other forward looking statements regarding future financial performance of markets are only predictions and
actual events or results may differ materially. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges.
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Highly Volatile and Speculative Asset Class

Not a Good Inflation Hedge

Not a Store of Value

Not “Digital Gold”

Extremely Limited Role in a Well Diversified 
Portfolio and Not Suitable for Most Clients 
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Q&A
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The opinions referenced are as of the date of publication and are subject to
change due to changes in the market or economic conditions and may not
necessarily come to pass. There is no guarantee of the future performance of any
Clark Capital investment portfolio. Material presented has been derived from
sources considered to be reliable, but the accuracy and completeness cannot be
guaranteed. Nothing herein should be construed as a solicitation,
recommendation or an offer to buy, sell or hold any sectors or securities, other
investments or to adopt any investment strategy or strategies. For educational
use only. This information is not intended to serve as investment advice. This
material is not intended to be relied upon as a forecast or research. The
investment or strategy discussed may not be suitable for all investors. Investors
must make their own decisions based on their specific investment objectives and
financial circumstances. Past performance does not guarantee future results.

This document may contain certain information that constitutes forward-looking
statements which can be identified by the use of forward-looking terminology
such as "may," "expect," "will," "hope," "forecast," "intend," "target," "believe,"
and/or comparable terminology (or the negative thereof). No assurance,
representation, or warranty is made by any person that any of Clark Capital's
assumptions, expectations, objectives, and/or goals will be achieved. Nothing
contained in this document may be relied upon as a guarantee, promise,
assurance, or representation as to the future.

Investing involves risk, including loss of principal.

Bond Blueprint - The information provided in this report should not be
considered a recommendation to purchase or sell any particular security. The
data shown is for informational purposes only and should not be interpreted as
the actual historical or expected performance of Clark Capital Management
Group, Inc. The performance shown does not reflect the deduction of any trading
costs, fees, or expenses. This material is not intended to be relied upon as a

forecast. The performance shown is hypothetical and actual returns experienced
by individual clients will differ due to many factors including their individual
investments and fees, individual client restrictions, inflation risk, and the timing
of the investments and cash flows

Fixed incomes securities are subject to certain risks including, but not limited to:
interest rate (changes in interest rates may cause a decline in market value or an
investment), credit, prepayment, call (some bonds allow the issuer to call a bond
for redemption before it matures), extension (principal repayments may not
occur as quickly as anticipated, causing the expected maturity of a security to
increase) and inflation risk (rising prices will lower the purchasing power of the
investment at maturity).

Non-investment-grade debt securities (high-yield/junk bonds) may be subject to
greater market fluctuations, risk of default or loss of income and principal than
higher-rated securities.

Foreign securities are more volatile, harder to price and less liquid than U.S.
securities. They are subject to different accounting and regulatory standards and
political and economic risks. These risks are enhanced in emerging market
countries.

Clark Capital Management Group, Inc. is an investment adviser registered with
the U.S. Securities and Exchange Commission. Registration does not imply a
certain level of skill or training. More information about Clark Capital’s advisory
services can be found in its Form ADV which is available upon request.

CCM-648
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The S&P 500 measures the performance of the 500 leading companies in leading industries of the
U.S. economy, capturing 80% of U.S. equities.

References to market or composite indices, benchmarks or other measures of relative market
performance over a specified period of time (each, an “index”) are provided for your information
only. Reference to an index does not imply that the portfolio will achieve returns, volatility or
other results similar to that index. The composition of the index may not reflect the manner in
which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines,
restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which
are subject to change. Investors cannot invest directly in an index.

The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by
urban consumers for a market basket of consumer goods and services. Indexes are available for
the U.S. and various geographic areas.

References to market or composite indices, benchmarks or other measures of relative market
performance over a specified period of time (each, an “index”) are provided for your information
only. Reference to an index does not imply that the portfolio will achieve returns, volatility or
other results similar to that index. The composition of the index may not reflect the manner in
which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines,
restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which
are subject to change. Investors cannot invest directly in an index.

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23
Developed Markets countries, excluding the US, and 26 Emerging Markets countries covering
approximately 85% of the global equity opportunity set outside the US.

BBgBarc U.S. Aggregate Bond Index covers the U.S. investment-grade fixed-rate bond market,
including government and credit securities, agency mortgage pass-through securities, asset-
backed securities and commercial mortgage-based securities. To qualify for inclusion, a bond or
security must have at least one year to final maturity, and be rated investment grade Baa3 or
better, dollar denominated, non-convertible, fixed rate and publicly issued.

Index returns include the reinvestment of income and dividends. The returns for these
unmanaged indexes do not include any transaction costs, management fees or other costs. It is
not possible to make an investment directly in any index.

The volatility (beta) of an account may be greater or less than its respective benchmark.

The Personal Consumption Expenditures Price Index (PCE) is a measure of the prices that people
living in the United States, or those buying on their behalf, pay for goods and services. The PCE
price index is known for capturing inflation (or deflation) across a wide range of consumer
expenses and reflecting changes in consumer behavior.

The U.S. Treasury index is based on the recent auctions of U.S. Treasury bills. Occasionally it is
based on the U.S. Treasury’s daily yield curve.

Gross domestic product (GDP) is the monetary value of all finished goods and services made
within a country during a specific period. GDP provides an economic snapshot of a country, used
to estimate the size of an economy and growth rate.

The ICE BofA AA US Corporate Index, a subset of the ICE BofA US Corporate Master Index, looks at
the effective yield of all securities with a given investment grade rating AA.

The ICE BofA US Corporate BB Index, a subset of the ICE BofA US High Yield Master II Index, looks
at the effective yield of all securities with a given investment grade rating BB.

A Treasury yield is the effective annual interest rate paid by the U.S. government to a bondholder

The US Treasury Index measures US dollar-denominated, fixed-rate, nominal debt issued by the US
Treasury. Treasury bills are excluded by the maturity constraint but are part of a separate Short
Treasury Index. STRIPS are excluded from the index because their inclusion would result in double-
counting. The US Treasury Index is a component of the US Aggregate, US Universal, Global
Aggregate and Global Treasury Indices..

The Consumer Price Index (CPI) is a measure that examines the weighted average of prices of a
basket of consumer goods and services, such as transportation, food, and medical care. It is
calculated by taking price changes for each item in the predetermined basket of goods and
averaging them. Changes in the CPI are used to assess price changes associated with the cost of
living.

The Producer Price Index (PPI) program measures the average change over time in the selling
prices received by domestic producers for their output. The prices included in the PPI are from the
first commercial transaction for many products and some services.

The MSCI EAFE Index is an equity index which captures large and mid cap representation across 21
Developed Markets countries outside the US and Canada. With 918 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country. The EAFE
acronym stands for Europe, Australasia and Far East.

GDPNow is a forecasting model that provides a "nowcast" of the official GDP estimate prior to its
release by estimating GDP growth using a methodology similar to the one used by the U.S. Bureau
of Economic Analysis.

The ISM manufacturing index, also known as the purchasing managers’ index (PMI), is a monthly
indicator of U.S. economic activity based on a survey of purchasing managers at more than 300
manufacturing firms.
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