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 How will Middle East crisis affect the markets?

 Are stocks overvalued?

 Will there be a recession in 2024?

 Is the consumer healthy?

 What about commercial real estate?

 Is the dollar losing its reserve status?

 Are you investing in artificial Intelligence?

 How will the 2024 election impact the markets?



3Source: Ned Davis Research. Past performance is not indicative of future results. 

S&P 500
Declines

Occurrences
Per Year

Frequency
Average

Probability of Decline 
Moving to Next Stage

Mean
Decline

-5% or more 3.4 Every 14 weeks 32% -10.9%

-10% or more 1.1 Every Year 45% -19.5%

-15% or more 0.5 Every 2 years 58% -28.2%

-20% or more 0.3 Every 3 years N/A -35.7%
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For illustrative purposes only. Past performance is not indicative of future results.

S&P 500 Gain/Loss

Date War/Political Event 1 mo 3 mos 6 mos 12 mos
Bear

Market

05/10/1940 Invasion of France -25.8 -14.5 -5.9 -20.9 Y

12/07/1941 Pearl Harbor -4.1 -12.3 -10.4 -0.9 Y

06/25/1950 Korean War -4.6 5.7 10.0 17.6 —

10/14-28/1962 Cuban Missile Crisis 5.6 14.5 20.8 27.0 —

06/05-10/1967 Six-Day Middle East War 1.7 4.9 6.1 11.2 —

04/15/1986 U.S. Bombs Libya -1.2 -1.5 0.6 19.9 —

08/02/1990 Iraq Invasion of Kuwait -9.3 -12.3 -3.5 8.9 Y

01/17/1991 U.S. Launches Operation Desert Storm 16.7 23.5 20.6 32.5 —

09/11/2001 9/11 Terrorist Attack on U.S. 0.4 4.0 6.9 -16.8 Y

03/20/2003 U.S. Launches Operation Iraqi Freedom -2.2% 13.9% 18.6% 27.0% —



5Source: Ned Davis T-900.rpt

For illustrative purposes only. Past performance is not indicative of future results.

Averages
Reaction Date -5.9%

1 Month +4.7%
3 Months +5.6%
6 Months +9.9%
12 Months +18.7%

DJIA Percentage Gain
Days After Reaction Dates

Event Reaction Dates
Reaction Date
% Gain/Loss 22 63 126 253

Exchange Closed WWI 07/22/1914 – 12/24/1914 -10.2 10.0 6.6 21.2 90.2

Germany Invades France 05/09/1940 – 06/22/1940 -17.1 -0.5 8.4 7.0 -5.2

Pearl Harbor 12/06/1941 – 12/10/1941 -6.5 3.8 -2.9 -9.6 5.4

Korean War 06/23/1950 – 07/13/1950 -12.0 9.1 15.3 19.2 26.3

Cuban Missile Crisis 10/19/1962 – 10/27/1962 1.1 12.1 17.1 24.2 30.4

U.S. Bombs Cambodia 04/29/1970 – 05/14/1970 -7.1 0.4 3.8 13.5 36.7

Iranian Hostage Crisis 11/02/1979 – 11/07/1979 -2.7 4.7 11.1 2.3 17.0

U.S.S.R. Invades Afghanistan 12/24/1979 – 01/03/1980 -2.2 6.7 -4.0 6.8 21.0

Falkland Islands War 04/01/1982 – 05/07/1982 4.3 -8.5 -9.8 20.8 41.8

Beirut Bombing 10/21/1983 – 10/23/1983 0.0 2.1 -0.5 -6.9 -2.9

U.S. Invades Grenada 10/24/1983 – 11/07/1983 -2.7 3.9 -2.8 -3.2 2.4

Iraq Invades Kuwait 08/02/1990 – 08/23/1990 -13.3 0.1 2.3 16.3 22.4

Gulf War 01/16/1991 – 01/17/1991 4.6 11.8 14.3 15.0 24.5

WTC & Pentagon Terrorist Attacks 09/10/2001 – 09/21/2001 -14.3 13.4 21.2 24.8 -6.7

War in Afghanistan 10/05/2001 – 09/21/2001 -14.3 13.4 21.2 24.8 -6.7

Iraq War 03/19/2003 – 05/01/2003 2.3 5.5 9.2 15.6 22.0

Russia Invades Georgia 08/08/2008 – 08/16/2008 -2.2 -4.0 -26.0 -34.2 -19.2

Israel Invades Gaza 12/27/2008 – 01/21/2009 -3.0 -13.5 -4.2 7.9 23.6

Russia Invades Crimea 03/07/2014 – 03/14/2014 -2.4 1.2 4.4 5.7 11.1

U.K. Votes to Leave E.U. 06/23/2016 – 06/27/2016 -4.8 7.7 5.6 16.3 25.2

COVID-19 Crash 03/04/2020 – 03/23/2020 -31.4 26.5 40.0 46.0 74.4

Russia Invades Ukraine 02/09/2022 – 03/08/2022 -8.8 6.0 1.7 -3.2 -2.2
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For illustrative purposes only. Past performance is not indicative of future results.

Source: Bloomberg

Date
Bloomberg 

U.S. Treasury Crisis Event

12/31/1973 -0.10 Arab Oil Embargo

08/31/1974 0.06 Nixon Resigns

11/30/1979 2.99 Iranian Hostage Crisis

12/31/1979 0.72 USSR Invades Afghanistan

04/30/1982 2.44 Falkland Islands War

10/31/1983 0.26 Beirut Bombing/US Invades Grenada

04/30/1986 0.40 US Bombs Libya

10/31/1987 4.00 Financial Panic

12/31/1989 0.16 Invasion of Panama

08/31/1990 -1.44 Iraq Invades Kuwait

01/31/1991 1.07 Gulf War

08/31/1991 2.32 Gorbachev Coup

09/30/1992 1.46 ERM UK Currency Crisis

02/28/1993 2.01 World Trade Center Bombing

04/30/1995 1.31 Oklahoma City Bombing

10/31/1997 1.74 Asian Stock Market Crisis

08/31/1998 2.72 US Embassy Bombings Africa

Date
Bloomberg 

U.S. Treasury Crisis Event

09/30/2001 1.59 WTC and Pentagon Terrorist Attacks

10/31/2001 2.77 War in Afghanistan

10/31/2002 -1.11 Bali Nightclub Bombing

03/31/2003 -0.42 Iraq War

03/31/2004 0.94 Madrid Terrorist Attacks

07/31/2005 -1.36 London Train Bombing

07/31/2006 1.24 India, Israel and Lebanon Bombings

03/31/2008 0.69 Bear Stearns Collapse

08/31/2008 1.25 Russian Invades Georgia

09/30/2008 0.61 Lehman Brothers Collapse

12/31/2008 3.39 Israel Invades Gaza

04/30/2013 0.89 Boston Marathon Bombing

03/31/2014 -0.29 Russia Invades Crimea

08/31/2015 0.04 Chinese Market Turmoil

06/30/2016 2.21 UK Votes to Leave EU

03/31/2020 2.89 COVID-19 Crash

Average 1.13



7Source: Source: IMF, Visualcapitalist.com

For illustrative purposes only. Past performance is not indicative of future results.



8Source: S&P Global

For illustrative purposes only. Past performance is not indicative of future results.



9Source: S&P Global

For illustrative purposes only. Past performance is not indicative of future results.



10Compustat, Goldman Sachs Global Investment Research

For illustrative purposes only. Past performance is not indicative of future results.



11Source: iShares.com

For illustrative purposes only. Past performance is not indicative of future results. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges.
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 Q1 and Q2 GDP growth better than expected

 Parts of the economy remain strong, while others 
have begun to soften

 We believe a slowdown in growth is possible next 
year

 We believe the odds of no recession or a mild 
recession in 2024 are 50/50

 No signs of an “earnings recession”



13Source: FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.



14Source: FRED Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results.

Low unemployment and plenty of job openings
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For illustrative purposes only. Past performance is not indicative of future results.

Some storm clouds on the horizon



16Source: FRED Board of Governors of the Federal Reserve System

For illustrative purposes only. Past performance is not indicative of future results.

The yield curve remains inverted



17

What Happens When the Yield Curve Normalizes?

Source: FRED Board of Governors of the Federal Reserve System

For illustrative purposes.  Past performance is not indicative of future results.  Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses, or sales charges.

Deepest Point of Inversion
Yield Curve Normalizes

(Reaches 100bps or peak spread)

Change in Yield from
Depth of Inversion to Normalization

Inversion Period Date
2 yr

Treasury
10 yr

Treasury Date
2 yr

Treasury
10 yr

Treasury
2 yr

Treasury
10 yr

Treasury
Number
of Days

8/18/1978 to 5/2/1980 3/20/1980 15.03 12.62 5/23/1980 8.73 9.85 -630bps -277bps 64

9/12/1980 to 10/26/1981 5/21/1981 15.75 14.05 11/24/1981 12.15 13.13 -360bps -92bps 187

1/20/1982 to 7/19/1982 2/18/1982 14.99 14.28 1/6/1983 9.39 10.39 -560bps -389bps 322

12/13/1988 to 3/20/1990 3/30/1989 9.79 9.34 1/8/1991 7.15 8.16 -264bps -118bps 649

6/9/1998 to 7/28/1998 6/25/1998 5.53 5.46 10/13/1998 4.13 4.73 -140bps -73bps 110

2/2/2000 to 12/29/2000 4/7/2000 6.38 5.86 4/20/2001 4.26 5.29 -212bps -57bps 378

6/8/2006 to 6/7/2007 11/16/2006 4.85 4.66 11/12/2007 2.99 4.00 -186bps -66bps 361

8/27/2019 to 9/4/2019 8/24/2019 1.53 1.49 1/29/2021 0.11 1.11 -142bps -38bps 524

Average 9.23 8.47 Average 6.11 7.08 -312bps -139bps 324

Current

7/6/2022 7/3/2023 4.94 3.86 NA NA NA NA NA NA



18Source: Standard and Poors, NBER

For illustrative purposes. Past performance is not indicative of future results.

Recession Start Declared S&P 500 Recession End Declared S&P 500 Missed Return

06/08/2020 3232 07/19/2021 4258 31.74%

12/01/2008 816 09/20/2010 1143 40.00%

11/26/2001 1157 07/17/2003 982 -15.18%

04/25/1991 379 12/22/1992 440 16.10%

01/06/1982 119 07/08/1983 168 40.59%

06/03/1980 111 07/08/1981 128 16.12%

Average 21.56%
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For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, and other forward looking statements regarding future financial performance of markets are only predictions, and actual events or 
results may differ materially.

No signs of an “Earnings Recession”
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 Consumers are feeling better

 Credit card balances reached one trillion

 Most people are paying off balances or making 
more than min payments

 Delinquency and charge-off rates are low

 Household wealth is rising again

 Consumers have equity in their homes
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For illustrative purposes. Past performance is not indicative of future results.

Consumers are starting to feel better



22FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

Credit card balances reached one trillion…



23FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

…but Consumers are not maxing out their cards and have savings



24FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

Two thirds of consumers are making more than min payments or 
paying the full balance on their credit cards



25FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

Delinquency/Charge-Off rates on credit cards are historically low



26FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

Household Net Worth is on the rise again



27Source: Black Knight, McDash Property Module

For illustrative purposes. Past performance is not indicative of future results.

Consumer have plenty of equity in their homes
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 We believe it is definitely an area to watch

 Higher credit loans holding up well

 Risk seems to be in lower credit loans

 Delinquency and charge-off rates are low



29Ned Davis Research

For illustrative purposes. Past performance is not indicative of future results.



30FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

Delinquency rates on Commercial Real Estate loans are low



31FRED Board of Governors of the Federal Reserve System

For illustrative purposes. Past performance is not indicative of future results.

Charge-Off Rates on Commercial Real Estate loans are also low
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 Widely used by central banks around the world

 Accounts for ~60% of foreign exchange reserves

 Accounts for ~90% of all foreign exchange 
transactions

 Can be a safe haven during times of crisis



33Source: International Monetary Fund imf.org

For illustrative purposes. Past performance is not indicative of future results.

World – Allocated Reserves
by Currency for 2022 Q4

World – Official Foreign Exchange Reserves
by Currency (U.S. Dollars, Billions)



34Source: FederalReserve.gov

For illustrative purposes. Past performance is not indicative of future results.

Share of over-the-counter
foreign exchange transactions

Index of international currency usage



35Source: Investing.com

For illustrative purposes. Past performance is not indicative of future results.

Biggest Monthly Gains in USD



36Source: Fingent.com



37Source: Fingent.com

For informational purposes only.

 Healthcare

 Diagnose symptoms and analyze data

 AI-powered bots assisting surgeons

 Remote patient monitoring

 Manufacturing

 AI systems can monitor every stage of production

 “Cobots” can perform dangerous jobs

 Machine learning for predictive maintenance



38Source: Fingent.com

For informational purposes only.

 Finance

 Chatbots and voice assistants

 Anti-fraud and risk monitoring

 Credit underwriting standards

 Retail and E-Commerce

 Sales forecasting and inventory tracking

 AI recommendations based on purchase history

 Respond to questions using natural language processing
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For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, nor other forward looking statements regarding future financial performance of 
markets are only predictions and actual events or results may differ materially.
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For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, nor other forward looking statements regarding future financial performance of markets are only predictions and actual 
events or results may differ materially.
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For illustrative purposes. Past performance is not indicative of future results. Neither past actual, projections, and other forward looking statements regarding future financial performance of markets are only predictions, and actual events or 
results may differ materially.
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Q&A
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The opinions referenced are as of the date of publication and are subject to 
change due to changes in the market or economic conditions and may not 
necessarily come to pass. There is no guarantee of the future performance of 
any Clark Capital investment portfolio. Material presented has been derived 
from sources considered to be reliable, but the accuracy and completeness 
cannot be guaranteed. Nothing herein should be construed as a solicitation, 
recommendation or an offer to buy, sell or hold any sectors or securities, other 
investments or to adopt any investment strategy or strategies. For educational 
use only. This information is not intended to serve as investment advice. This 
material is not intended to be relied upon as a forecast or research. The 
investment or strategy discussed may not be suitable for all investors.  Investors 
must make their own decisions based on their specific investment objectives 
and financial circumstances.  Past performance does not guarantee future 
results.   

This document may contain certain information that constitutes forward-looking 
statements which can be identified by the use of forward-looking terminology 
such as "may," "expect," "will," "hope," "forecast," "intend," "target," "believe," 
and/or comparable terminology (or the negative thereof). No assurance, 
representation, or warranty is made by any person that any of Clark Capital's 
assumptions, expectations, objectives, and/or goals will be achieved. Nothing 
contained in this document may be relied upon as a guarantee, promise, 
assurance, or representation as to the future.

Investing involves risk, including loss of principal.

Fixed incomes securities are subject to certain risks including, but not limited to: 
interest rate (changes in interest rates may cause a decline in market value or an 
investment), credit, prepayment, call (some bonds allow the issuer to call a 
bond for redemption before it matures), extension (principal repayments may 
not occur as quickly as anticipated, causing the expected maturity of a security 
to increase) and inflation risk (rising prices will lower the purchasing power of 
the investment at maturity). 

Non-investment-grade debt securities (high-yield/junk bonds) may be subject to 
greater market fluctuations, risk of default or loss of income and principal than 
higher-rated securities.

Foreign securities are more volatile, harder to price and less liquid than U.S. 
securities. They are subject to different accounting and regulatory standards 
and political and economic risks. These risks are enhanced in emerging market 
countries.

Clark Capital Management Group, Inc. is an investment adviser registered with 
the U.S. Securities and Exchange Commission. Registration does not imply a 
certain level of skill or training. More information about Clark Capital’s advisory 
services can be found in its Form ADV which is available upon request.

CCM-648
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The S&P 500 measures the performance of the 500 leading companies in leading industries of the U.S. 
economy, capturing 80% of U.S. equities.

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. 
equity universe. It includes those Russell 1000 Index companies with higher price-to-book ratios and 
higher forecasted growth values.

The Russell 1000 Value Index measures the performance of the large-cap value segment of the U.S. 
equity universe. It includes those Russell 1000 Index companies with lower price-to-book ratios and 
lower forecasted growth values.

The Russell 2000 Index measures the performance of the 2000 smallest U.S. companies based on total 
market capitalization in the Russell 3000, which represents approximately 10% of Russell 3000 total 
market capitalization.

The S&P MidCap 400 provides investors with a benchmark for mid-sized companies. The index covers 
over 7% of the U.S. equity market, and seeks to remain an accurate measure of mid-sized companies, 
reflecting the risk and return characteristics of the broader mid-cap universe on an on-going basis.

The MSCI All Country World ex USA Total Return (MSCI ACWI) is a market capitalization weighted index 
designed to provide a broad measure of equity-market performance throughout the world. The MSCI 
ACWI is maintained by Morgan Stanley Capital International and is comprised of stocks from both 
developed and emerging markets.

The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed 
to measure equity market performance of emerging markets. The MSCI Emerging Markets Index 
consists of the following 21 emerging market country indices: Brazil, Chile, China, Colombia, Czech 
Republic, Egypt, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Morocco, Peru, Philippines, 
Poland, Russia, South Africa, Taiwan, Thailand, and Turkey.

References to market or composite indices, benchmarks or other measures of relative market 
performance over a specified period of time (each, an “index”) are provided for your information only.  
Reference to an index does not imply that the portfolio will achieve returns, volatility or other results 
similar to that index. The composition of the index may not reflect the manner in which a portfolio is 
constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, 
correlations, concentrations, volatility or tracking error targets, all of which are subject to change. 
Investors cannot invest directly in an index.

The 2-Year Treasury Rate is the yield received for investing in a US government issued treasury security 
that has a maturity of two years. The 2-year treasury yield is included on the shorter end of the yield 
curve and is important when looking at the overall US economy.

The 10-year Treasury yield is closely watched as an indicator of broader investor confidence. Because 
Treasury bills, notes, and bonds carry the full backing of the U.S. government, they are viewed as one of 
the safest investments.

A leading indicator is a measurable set of data that may help to forecast future economic activity. 
Leading economic indicators can be used to predict changes in the economy before the economy 
begins to shift in a particular direction. They have the potential to be useful for businesses, investors, 
and policy makers.

Index returns include the reinvestment of income and dividends. The returns for these unmanaged 
indexes do not include any transaction costs, management fees or other costs. It is not possible to 
make an investment directly in any index.

The volatility (beta) of an account may be greater or less than its respective benchmark.

Gross domestic product (GDP) is the monetary value of all finished goods and services made within a 
country during a specific period. GDP provides an economic snapshot of a country, used to estimate the 
size of an economy and growth rate.

The Dow Jones Industrial Average is the most widely used indicator of the overall condition of the stock 
market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials. The 30 
stocks are chosen by the editors of the Wall Street Journal (which is published by Dow Jones & 
Company), a practice that dates back to the beginning of the century. The Dow is computed using a 
price-weighted indexing system, rather than the more common market cap-weighted indexing system.

The option-adjusted spread (OAS) is the measurement of the spread of a fixed-income security rate and 
the risk-free rate of return, which is then adjusted to take into account an embedded option. Typically, 
an analyst uses Treasury yields for the risk-free rate.

Commercial mortgage-backed securities (CMBS) are fixed-income investment products that are backed 
by mortgages on commercial properties rather than residential real estate.
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