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The Federal Reserve met today and left overnight rates unchanged, as expected. Heading into to-
day’s Federal Open Market Committee (FOMC) meeting, there was less than a 10% probability priced 
into the markets of a rate hike, so nothing surprising there. The committee left rates unchanged and 
reiterated their commitment to containing inflation. The Fed noted that inflation remains elevated, 
and the official statement read, “The accumulation of more information will help the committee 
determine the policy stance appropriate to ensure a timely return of inflation to the committee’s 2% 
goal. The committee will deliver price stability.”  The FOMC voted 10-2 in favor of holding steady. Lisa 
Cook and Cleveland Fed President Beth Hammack dissented, instead preferring to raise rates by a 
quarter percentage point.

Of note during Chair Warsh’s press conference, he signaled that the schedule of FOMC meetings 
will change next fall. The FOMC will keep eight meetings as usual, but one will be a strategy meeting 
and seven will be live policy decision meetings regarding interest rates. In 2028, two will be strategy 
meetings and six will be policy meetings. 

Looking into the future, odds of a rate hike now stand at 87% for the December 9 FOMC meeting. 
The market is still pricing in three more rate hikes in December, March, and September.  Whether 
those hikes pan out depends upon the future path of inflation. After the December FOMC meet-
ing, the Fed will release its Summary of Economic Projections detailing their updated forecast and 
potential interest rate path for 2027. 

Now that we are past the Fed decision, all eyes shift to the earnings season and next week’s mid-
term elections. Earnings season is in full swing, and off to a good start, which has buoyed the market 
over the past several sessions. This week alone, 36% of the S&P 500 reported, including Alphabet, 
Microsoft, Intel, and Amazon. Overall, 83% of the companies that have already reported have beat-
en expectations. Blended year-over-year earnings for companies that have reported and estimates 
for those that have not yet reported are running a 30% growth rate. 

As far as midterm elections go, the House is forecast to flip in favor of the Democrats, and the Sen-
ate is a toss-up. Either way we are likely to have gridlock over the final two years of the Trump admin-
istration. We have always advocated that investors should not let their political persuasions interfere 
with their investments. They should instead focus on corporate and economic fundamentals. We 
will get a first look at third quarter GDP tomorrow. Expectations are for the economy to have posted 
3.2% real GDP growth, accelerating from 2.5% and 2.2% in the first and second quarters. Next week 
we will get reports on the manufacturing and service sides of the economy, both firmly in expan-
sion territory, and then the employment report which is expected to show an economy that added 
55,000 jobs with a historically low 4.2% unemployment rate. 
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History suggests the market is now entering the strongest seasonal period of the four-year 
presidential cycle. Since 1950, the period coming off the October lows in midterm election 
years, the S&P 500 has risen over double the non-midterm year average in the following six 
months. See table below.
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